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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDLA
UNDER SECTION 6194} OF THE COMPANIES ACT, 1956 ON THE
ACCOUNTS OF MAHATMA PHULE BACKWARD CLASS DEVELOPMENT
gﬁl:.PﬂRATIDH LIMITED MUMBAI FOR THE YEAR ENDED 31 MARCH

The preparation of Financlal Statements of Mahatma Phule Baclkoward Class
Development Corporation Limited Mumbai for the vear endsd 31 Mareh 2014 in
accordance with the financial repoeting feamewask prescribed under the Companies Act,
1956 is the responsibility of the Management of the Company. The Stamtory Auditors
appointed by the Comptroller and Avditor General of India uider Section 619(2) of the
Companies Act, 1956 are responsible for expressing opinion on these Financiel
Siatements under Saction 217 of the Companies Act, 1956 based on independest pudit in
accordance with the Auditing and Assurance Standards prescribed by their professional
body the Institusz of Chartered Accountants of [ndia. This iz gtated 1o have been done by
themt vide their Audit Report dated 15 March 2016.

. o hehalf of the Comptrolier znd Auditor General of Indiz, have conducted a
supplementary audit under section 619(3)(b) of the Company Act, 1956 of financial
statements of Mahatma Phule Backward Class Development Corporation Limited
Mumbai for the Year ended 31 March 2014, The supplementary audit has been carried
put independently without access (o working papers of Stenotory Auditors and is limited
primarily to inguivies of the Statutary Auditors and Company personnel and & selective
examination of some of the sccounting records. On the basis of my audit nothing
significant has come to my knowledge which would give riss t gny comiment Upon of

supplement to Statuwory Auditer's report.

For and on behalf of
The Comptroller and Auditor General of India

Lhmune

{Sangits Choure}
Place: Mumbsi PRINCIPAL ACCOUNTANT GENERAL
Dare: {AUDIT)-II
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MAHATMA PHULE BACKWARD CLASS
DEVELOPMENT CORPORATION LTD.

(A GOVERNMENT OF MAHARASHTRA UNDERTAKING)
BOARD OF DIRECTORS 2013-2014

Vide G.R.No.MPC/1089/340/SCP-I, dated 15.10.1991 the appointment of official directors
was made by designation.

1.

Shri R. D. Shinde, IAS Chairman
Secretary, Social Justice Dept.

Mantralaya, Mumbai

(from 19-08-2012 onwards)

Chairman & Managing Director Director
National Scheduled Castes & Scheduled Tribes

Finance and Development Corporation,

New Delhi.

Managing Director Director
National Safai Karmacharis

Finance and Developments Corporation,

New Delhi.

Director Director
Ministry of Welfare, Govt. of India,
Shastri Bhavan, New Delhi.

Commissioner Director
Social Welfare, Maharashtra State,

Pune.

Dy. Secretary, Director

Social Welfare, Cultural Affairs,
Sports & Tourism Department, Mantralaya,
Mumbai.

Shri Avinash Zade, IAS Director
Managing Director, MPBCDC
(From 31.12.2011 to 31.03.2014)
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT
CORPORATION LIMITED
(A GOVERNMENT OF MAHARASHTRA UNDERTAKING)

Regd. Office : Head Office :
A Barrack No. 18, 1-N, Juhu Supreme Shopping Centre
i Behind Sachivalaya Gymkhana Gulmohar Cross Road No. 9,
Mg Backbay Reclamation, JVPD Scheme, Juhu,
Mumbai 400 021 Mumbai 400 049
Tel. No. 2202 3791 Tel. No. 26200351/26202852 Fax No. 26705173

E-mail: mahatma.phule@yahoo.in

No. CS/37/1476/2016 Date 21st September 2016
Notice

NOTICE is hereby given that the Adjourned 37th Adjourned Annual General Meeting
of the Members of Mahatma Phule Backward Class Development Corporation Ltd. shall
be held on Wednesday, 28th September 2016 at 1-00 p.m. at the Chamber of Hon’ble
Minister, Social Justice, Govt. of Maharashtra at Chamber 316, Mantralaya Annexe
Bldg., Mumbai 400 032 for the purpose of transacting the following business.

To receive, consider and adopt the Balance Sheet as on March 31, 2014 and the
Profit and Loss Account for the year ended on that date and the Reports of the Directors
and Auditors.

Sd/-

Company Secretary.

Encl. Proxy Form.

Notes.— A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF
HIMSELF AND THE PROXY NEED NOT BE A MEMBER.

To
(1) HIS EXCELLENCY Member.
The President,
Rastrapati Bhavan,
New Delhi.
(2) HIS EXCELLENCY Member.

The Governor of Maharashtra,
Raj Bhavan, Malbar Hill,
Mumbai 400 006.

(vii)



3)

(4)

®)

(6)

Shri Rajkumar Badole.,

Hon’ble Minister,

Social Justice, Government of Maharashtra
and Chairman,

Mahatma Phule Backward Class
Development Corporation Ltd., Mumbai.

Shri Surendrakumar Bagade, I.A.S.

Secretary, Social Justice and Special Assistance,

Govt. of Maharashtra, Mantralaya, Mumbai.

Shri. Vijay Waghmare, I.A.S.

Managing Director,

Mahatma Phule Backward Class
Development Corporation Ltd.,

1-N, Juhu Supreme Shopping Centre,
Gulmohar Cross Road No.9,

J.V.P.D. Scheme, Juhu, Mumbai-400 049.

M/s.S.K.Patodia & Associates,

Chartered Accountants,

Shree Shakhambari Corporate Park,

Plot No.156-58 Chakravarti Ashok Complex,
J.B.Nagar, Andheri(East), Mumbai-400 099.

(viii)

Chairman

Member

Statutory Auditors



MAHATMA PHULE BACKWARD CLASS DEVELOPMENT
CORPORATION LIMITED

(A GOVERNMENT OF MAHARASHTRA UNDERTAKING)
BOARD OF DIRECTORS REPORT 2013-2014

To,
The Members,
MAHATMA PHULE BACKWARD CLASS
DEVELOPMENT CORPORATION LTD.

The Directors have the pleasure in submitting the 37th Annual Report for the year
ending 31st March 2014 and Profit & Loss Account and the Balance Sheet on that date.

(1) FINANCIAL RESULTS

The Government of Maharashtra assists the Corporation by placing funds at its disposal
for the various schemes for implementing of programmes for backward classes. The
Corporation is a service-oriented agency, rendering assistance to backward classes in
their various endeavors for economic upliftment. The Corporation is not a trading
organization. The Corporation does not have its own source of income and it has to
rely solely on the funds from the Government for its day-to-day expenses under the
head Direction & Administration.

The Net Profit for the year under review is Rs.48,98,01,009/-

(2) SCHEMES
During the year under review the Corporation implemented the following schemes.
1. Margin Money Loan Scheme

2. Special Central Assistance Scheme
(@) 50% Subsidy Scheme
(b) Training Scheme

3. N.S.F.D.C. Scheme
4. N.S.K.F.D.C. Scheme

Under Margin Money Loan Scheme, the Corporation disbursed the margin money
loan to Scheduled Castes and Nav Boudhas for their various economic activities. The
Corporation assisted 1798 beneficiaries under this scheme. The Corporation contributed
margin money loan to the tune of Rs 7,41,09,335/- from share capital.

Under 50% Subsidy Scheme, the Corporation disbursed 50% subsidy under Special
Central Assistance for individual beneficiaries, where the investment is upto Rs.10,000/
-. Scheduled Castes and Nav Boudhas whose total annual income does not exceed
Rs.1,00,000/- in urban areas and rural areas are eligible for seeking benefit under this
scheme. The Corporation assisted 5243 beneficiaries under this scheme. The
Corporation contributed Special Central Assistance to the tune of Rs. 9,29,36,006/-.

qF 4R-R0
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Under NSFDC Schemes are considered by the National SCs./STs Finance &
Development Corporation, New Delhi. 75% amount is contributed from NSFDC, 20%
from MPBCDC and 5% from applicant. Under this scheme expenditure is incurred
from Share Capital received from State and Central Government. Under NSFDC
Scheme applicant must belong to Scheduled Caste or Nav Buddha Community.
Applicant’s annual income must below Rs. 1,00,000/- in NSFDC Loan Scheme. The
Corporation disbursed loan to 1545 beneficiaries amounting to Rs. 4,57,06,716/-

Under NSKFDC Schemes are considered by the National Safai Karmacharis Finance
and Development Corporation, New Delhi. 75% amount is contributed from NSKFDC,
20% from MPBCDC and 5% from applicant. Under NSKFDC scheme, applicant must
be a ‘Safai Karmachari’. The Corporation disbursed loan to 3787 beneficiaries
amounting to Rs. 29,60,02,281/-

SHARE CAPITAL

During the Financial Year 2013-2014 the Corporation received Share Application Money
of Rs. 3,83.33 Lacs from State Government of Maharashtra. Thus, the total paid up
and subscribed share capital of the corporation stands at Rs. 16,606.79 Lacs as against
the Authorised Share Capital of Rs. 500 Crores as on 31-03-2014 and amount in Share
Application Money pending Allotment is Rs. 43,100.87 Lacs.

DIRECTORS
The position of Directors during the year 2013-2014 was as follows :

Vide G.R.No.MPC/1089/340/SCP-I dated 15.10.1991 the appointment of official directors
was made by designation.

1. ShriR.D.Shinde, IAS, Chairman
Secretary, Social Justice Dept.
Mantralaya, Mumbai
(19-08-2012 onwards)

2. Chairman & Managing Director, Director
National Scheduled Castes &
Scheduled TribesFinance and
Development Corporation,New Delhi.

3. Managing Director, Director
National Safai Karmacharis Finance and
Development Corporation, New Delhi

4. Director, Director

Ministry of Welfare, Govt.of India,
Shastri Bhavan, New Delhi.

5. Commissioner Director
Social Welfare, Maharashtra State, Pune.
6. Dy.Secretary, Director

Social Welfare, Cultural Affairs, Sports &
Tourism Department, Mantralaya, Mumbai.

7.  Shri. Avinash Zade, IAS Director
Managing Director, MPBCDC
(From 31.12.2011 to 31.03.2014)



(5) AUDITORS

M/s. S.K. Patodia & Associates , Chartered Accountants, Mumbai have been appointed
as a Statutory Auditors of the Corporation for the years 2011-2012, 2012-2013 and
2013-2014.

The Auditor’s Notes on accounts are enclosed.
The Comptroller and Auditor General of India has made following remarks :

“I would like to highlight the following significant matters under section 619(4) of the
Companies Act, 1956 which have come to my attention and which in my view are
necessary for enabling a better understanding of the financial statements and the
related Audit Report.”

(6) DIRECTOR’S RESPONSIBILITY STATEMENT
Board of Directors State That :

(1) that in the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to material
departures ;

(i) that the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the company at the end
of the financial year and of the profit or loss of the company for that period ;

(iii) that the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities ;

(iv) that the directors had prepared the annual accounts on a going concern basis.]

(7) ACKNOWLEDGEMENT

The Board of Directors would like to place on its record their sincere thanks to the
Government of India, Government of Maharashtra and the participating banks for
their whole hearted support for various schemes which were implemented during the
year under review. The Board of Directors would like to place on its record their deep
appreciation for the services rendered by the employees of the Corporation at all
level.

For and on behalf of the Board of Directors,
Sd/—

Chairman
Place : Mumbai

Dated : 28th September 2016.

qF U4 -R03



To,

INDEPENDENT AUDITOR’S REPORT

The Members of
Mahatma Phule Backward Class Development Corporation Limited

Report on the Financial Statements

a.

We have audited the attached financial statements of Mahatma Phule Backward
Class Development Corporation Limited (‘the Corporation’) which comprise the
Balance Sheet as at March 31, 2014 and the related Statement of Income and
Expenditure and the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information,
which we have signed under reference to this report.

Management’s Responsibility for the Financial Statements

b.

The Company’s Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the Accounting
Standards referred to in sub-section (3C) of section 211 of ‘the Companies Act,
1956’ of India (the “Act”) read with the General Circular 15/2013 dated September
13, 2013 of the Ministry of Corporate Affairs in respect of Section 133 of the
Companies Act, 2013 and in accordance with the accounting principles generally
accepted in India. This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

C.

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence, about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditors consider internal control relevant
to the Company’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of the accounting estimates
made by Management, as well as evaluating the overall presentation of the
financial statements.



e. Webelieve that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our qualified audit opinion.

Basis for Qualified Opinion

f. We draw your attention to the following matters:

Reserves and Surplus

1

Note 23(a) and 23(b), the Corporation receives Grant towards Special Central

Assistance (SCA) National Scheme for Liberation and Rehabilitation of
Manual Scavengers (NSS) and Scheme for Rehabilitation of Manual
Scavengers (SRMS) from Central Government. In the absence of necessary
details we are unable to verify whether any liability for un-disbursed subsidy
accrues or not. Unspent amount received under the Special Central
Assistance Scheme (SCA) National Scheme of Liberation and Rehabilitation
of Scavengers (NSS) and Scheme for Rehabilitation of Manual Scavengers
(SRMS) from the Central Government is repayable to the said authorities.
The said grant is in the nature of capital subsidy and no liability by way of
refund accrues to the Corporation for un-disbursed subsidy but the
undisbursed subsidy shall be considered by the Central/ State Government
while releasing grant in the subsequent year.

During the year 2013-14, the Corporation has received Rs. 1,30,76,000
towards survey from National Safai Karmacharis Finance and Development
Corporation (NSKFDC) and the same was unspent as at March 31, 2014
(Refer Note 3(d) of the financial statements). In the absence of necessary
details we are unable to verify whether any liabilities accrued or not in this
respect.

We were unable to verify and ascertain whether the non-financial guidelines
and directions issued under the Centrally Sponsored National Scheme at
Liberation and Rehabilitation of Scavengers and their dependents (NSS)
Scheme for Rehabilitation of Manual Scavengers (SRMS) from the
Government of India have been properly followed or not.

The Corporation receives Special Central Assistance (SCA) from Central
Government for implementation of schemes for the welfare of Scheduled
Castes Beneficiaries. During the Financial Year 2013-2014, the Corporation
disbursed Rs. 929.36 Lacs (Previous Year Rs. 1,364.01 Lacs) to beneficiaries
as subsidy under various schemes. However, utilization certificates have
not been obtained from respective banks. Thus, end use of loan and ultimate
disbursement of Bank’s Loan to beneficiaries is not ensured.

The Corporation receives Special Central Assistance (SCA) from Central
Government for implementation of schemes for the welfare of Scheduled
Castes Beneficiaries. During the Financial Year 2001-2002 the limit for
subsidy disbursement per beneficiary was increased from Rs. 6,000 to Rs.
10,000. The Corporation vide circular dated 14-03-2001 advised all the district
offices that, in case the beneficiary has availed subsidy of Rs. 6,000, he is



entitled to additional subsidy of Rs. 4,000, so as to make his total eligibility
limit to Rs. 10,000. In this case, we observed the following :

(@) Although the subsidy limit was increased, it was not clarified in the
Government Letter or Guidelines on SCA, whether the existing
beneficiary is eligible for additional subsidy or not; and

(b) The District Offices instead of disbursing additional subsidy of Rs.
4,000 obtains refund of original subsidy disbursed of Rs. 6,000 and
disburses new Subsidy of Rs. 10,000 to beneficiaries which we are
unable to comment whether the principles are in line of SCA Guidelines.

Secured Loans

6.

Note No. 24(c) regarding difference in balances of secured loans from National
Scheduled Castes Finance and Development Corporation Limited (NSFDC)
and National Safai Karmacharis Finance and Development Corporation
(NSKFDC). The Corporation’s book showing excess balance in respect of
loans from NSFDC and NSKFDC as at March 31, 2014 by Rs. 9,35,69,800
(as at March 31, 2013; Rs 6,89,39,563). The Corporation does not have the
details of the said differences.

Note No. 24(d) regarding non provision for Higher Rate of Interest (HRI)
for non-utilization of funds within stipulated period of time from NSFDC.
The Corporation has not made provision of Rs. 6,03,60,043 as at March 31,
2014 (as at March 31, 2013; Rs. 6,03,60,043) in books of account in respect
of HRI which may be levied for non-compliance. Due to this as at March 31,
2014, the reserve and surplus is higher and Long-term borrowings are lower
by Rs. 6,03,60,043 of the Corporation.

Unsecured Loans

8.

Note No. 25(a) regarding the balances of unsecured loans from Maharashira
State Other Backward Classes Finance and Development Corporation
(MSOBC) and Industries, Energy and Labour Department, Government of
Maharashtra, under Employment Promotion Programme which are subject
to confirmation. In the absence of necessary confirmation, we are unable to
quantify impact on the expenses and liabilities of the Corporation.

Note No. 25(d) regarding Security Deposits and Earnest Money Deposit
(EMD) of Rs. 8,33,846, which are outstanding from long time and are subject
to confirmation. In the absence of necessary confirmation, we are unable to
quantify impact on the expenses and liabilities of the Corporation.

Other Current Liabilities and Provisions

10.

Note No. 26(a) regarding the Balance of Applicant’s Contribution of Rs.
191.02 Lacs (as at March 31, 2013; Rs. 93.21 Lacs) is subject to reconciliation
and confirmation. In the absence of reconciliation of Cases Sanctioned but
not disbursed and Applicant’s Contribution received, we are unable to
comment on the correctness of the balance of Applicant’s Contribution.



11.

12.

13.

14.

Note No. 26(b) regarding opening balance difference of Rs. 1563.47 Lacs (as
at March 31, 2013; Rs. 153.47 Lacs) comprises of differences in opening
balances between Trial Balance Figures and Actual Book Balances. As
informed to us, the said difference pertains to wrong/ incorrect carrying
forward of balances and / or changes made in trial balances without changing
the book balances etc. However, in the absence of complete details we are
unable to comment on the correctness of the same. Due to this deviation,
impact on the profit for the year and reserve and surplus and provisions as
at year end could not be ascertained.

Note No. 26(d) regarding Normal filing fees payable on authorized capital
of Rs. 3,75,000 represents provision made for filing fees to registrar for
increase in authorized share capital and same has not been paid till date.
The Corporation has not made provisions for interest and penalty as required
on the same. Due to this Impact on the profit for the year and reserve and
surplus and provisions as at year end could not be ascertained.

Note No. 26(e), the Corporation had made provision for Rs. 260 Lacs (Rs.
250 Lacs for ROC filing fees and Rs. 10 Lacs for Stamp Duty) in FY 2012-13
toward increase in authorized capital from Rs. 200 Crores to Rs. 500 Crores.
However, the Corporation has not made provision for interest and penalty
for the same as the Corporation has not filed the related forms with ROC in
this respect. Due to this Impact on the profit for the year and reserve and
surplus and provisions as at year end could not be ascertained.

Note No. 26(f) regarding provision for fringe benefit tax of Rs. 17,85,250 is
outstanding from long time and same has not been paid till date. The
Corporation has not made provision for Interest and penalty on the same.
Due to this Impact on the profit for the year and reserve and surplus and
provisions as at year end could not be ascertained.

Fixed Assets

15.

16.

Note No. 27(a) regarding non-maintenance of Fixed Assets Register as
required by Section 209(1)(c) of the Act. Further due to this physical
verification of fixed assets has not been done during the year and in the
earlier years. In the absence of Fixed Assets Register, the correctness of
depreciation calculated and written down value of fixed assets could not be
ensured and impairment of assets cannot be ascertained.

Note No. 27(b) regarding non-capitalisation of Capital work in progress of
Rs. 1,28,50,714 towards Sakar Project, in the view of the Management the
same is for training of the beneficiaries and the same was put to use long
time back and currently the training is closed. The Management does not
have the details about the capitalisation and current status of the same.
The Capital work in progress has not been capitalised and no depreciation /
amortisation has been charged to the Statement of Income and Expenditure.
Due to the above deviation, impact on the profit for the year and reserve
and surplus and fixed assets as at year end could not be ascertained.



Loans to Entrepreneurs

17.

18.

19.

20.

Note No. 29(a) regarding Loans to Entrepreneurs represents schemes
implemented by the Corporation such as Margin Money Loans, Loans under
NSFDC, NSKFDC, NHFDC, NBCFDC, NMDFC and Margin Money Scheme
under NSS etc. which are subject to confirmations. In the absence of
necessary confirmation, we are unable to quantify impact on the income
and assets of the Corporation.

Note No. 29(b), the Corporation has not yet framed any policy for
identification of Bad and Doubtful Debts and making of any provision thereof
or write offs as many cases have become legally time barred for recovery. In
view of the above, no provision for Bad and Doubtful Debts (Non-Performing
Assets) have been made. Further, the Corporation does not have the party
wise details for outstanding balances as at year end Rs. 2,27,35,48,635 (as
at March 31, 2013: Rs. 1,90,79,18,009.). The Management is in the process
to collect the details. Due to this, impact on the profit for the year and
reserve and surplus and Loans to Entrepreneurs as at year end could not be
ascertained.

Note No. 29(c), balances of General Ledgers does not tally with the
Beneficiary’s personal ledgers since the personal ledgers are not updated. In
all cases, break up of loan recovery such as Principal and Interest, is not
available. In various cases, interest calculation in personal ledgers of
beneficiaries is incorrect. Due to this, impact on the profit for the year and
reserve and surplus and Loans to Entrepreneurs as at year end could not be
ascertained.

Borrower’s separate ledgers have not been maintained for the Power Loom
scheme in the Thane District. Further, due to various irregularities on the
part of the Corporation the project could not be completed. The amount
disbursed to the beneficiaries including interest upto 31.03.2008 have been
subsequently waived by the Government of Maharashira vide Government
Resolution No. 2009 / Sr. No. 27 / SCA -2 Dated 25-08-2009, GR No. 2009
/ Sr. No. 27 /| SCA - 2 Dated 01-7-2010 and GR No. 2009 / Sr. No. 27 /
SCA -2 Dated 02-07-2010. Resultantly, complete amount of loans sanctioned
stands waived and so the Corporation has not made any provisions. Although
the corporation has initiated legal action before the ‘High Court, Mumbai’
against the supplier of Power Looms for the recovery of Rs. 3.81 crs for non-
supply / defective supply of Power Looms.

Loans and Advances to Staff

21.

Note No. 30(a), the Balances of General Ledgers does not tally with the
‘Loans to Staff’ personal ledgers since the personal ledgers are not updated.
The break-up of loan recovery such as Principal and Interest is not available.
Further no party wise detail is available to identify the bad and doubtful
amount against loans to staff Rs. 3,48,32,914 (as at March 31, 2013: Rs.
3,65,14,401). However, provision has been made for Rs. 89,82,606 (as at
March 31, 2013: Rs. 89,82,606). Due to this, impact on the profit for the



year and reserve and surplus and Loans to Staff as at year end could not be
ascertained.

22. Note No. 30(b), the Balances of General Ledgers does not tally with the
‘Advances to Staff’ personal ledgers since the personal ledgers are not
updated. Further no party wise detail is available to identify the bad and
doubtful amount against advances to staff Rs. 1,13,47,517 (as at March 31,
2013: Rs. 1,13,55,795). However, provision has been made for Rs. 1,13,36,576
(as at March 31, 2013: Rs. 1,13,55,795). The Management is in the process
to collect the details. Due to this, impact on the profit for the year and
reserve and surplus and Loans to Staff as at year end could not be ascertained.

23. We observed that, in case of Loans to Staff, security documents have not
been executed and thus, end use of loans is not ascertainable. Further,
Interest on Loans to Staff has not been accounted/ provided for and the
recovery of staff welfare loans has not been segregated into principal and
interest. Thus, Loans to Staff are understated and Income of the Corporation
is understated to the extent of interest not provided (Amount could not be
ascertained). In effect, the Corporation has not complied with the provisions
of Accounting Standard — 9 ‘Revenue Recognition’.

24. Note No. 30(c), Personal Ledgers for Loans to Staff is not maintained at the
Regional Offices. Further, the Salary to Staff Members has been accounted
for on net basis (i.e. Gross Salary Less Deductions). Therefore, the basic
data such as principal and interest recovered is not available. The same is
not as per the Accounting Standard (AS) 9 — ‘Revenue Recognition’. Due to
this, impact on the profit for the year and reserve and surplus and Interest
Receivable as at year end could not be ascertained.

25. The Corporation has disbursed various loans under different schemes and
other advances such as “Loan and Advances to Staff” and “Other Advances”
where chances of recovery are minimum or Nil. The recovery proceedings
have been initiated by the Corporation in many of the disbursed loans yet a
major amount of the Corporation stands unrecovered. The Corporation has
made 100% provision against advances to employees and other advances
for unadjusted/ unrecovered advances. However, we suggest that, reasons
for non-settlement of advances should be investigated and the balances duly
investigated should be written off from the Books of Account.

26. We came across several instances where loan documents were incomplete.
In various cases they were not even signed by the concerned district manager.
Further, the Loan documents including securities provided, if any, have
become time barred and haven’t been renewed. It was also observed that
Utilization certificates have not been obtained and thus the end use of various
loans cannot be established.

Capital Advances and Advances for Expenses

27. Note No. 31(a), the Corporation does not have details whether the fixed
assets has been received or not against the capital advances of Rs. 46,55,666
(as at March 31, 2013: Rs. 46,55,666). Further, also balances are subject to
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28.

confirmation. However, provision has been made for Rs. 41,79,070 (as at
March 31, 2013: Rs. 41,79,070). Due to this, impact on the profit for the
year and reserve and surplus, capital advances and fixed assets as at year
end could not be ascertained.

Note No. 31(b), the Corporation does not have details whether the expenses
has been incurred or not against the Advances for Expenses Rs. 25,70,500
(as at March 31, 2013: Rs. 26,59,200). Further, also balances are subject to
confirmation. However, provision has been made for Rs 25,58,959 (as at
March 31, 2013: Rs. 25,34,102). The Management is in the process to collect
the details. Due to this, impact on the profit for the year and reserve and
surplus and advances for expenses as at year end could not be ascertained.

Other Non-Current Assets

29.

30.

Note No. 32(a) regarding opening balance difference of Rs. 108.93 Lacs (as
at March 31, 2013; Rs. 108.93 Lacs) comprises of differences in opening
balances between Trial Balance Figures and Actual Book Balances. As
informed to us, the said difference pertains to wrong/ incorrect carrying
forward of balances and / or changes made in trial balances without changing
the book balances etc. However, in the absence of complete details we are
unable to comment on the correctness of the same. Due to this deviation,
impact on the profit for the year and reserve and surplus and provisions as
at year end could not be ascertained.

Note No. 32(b) regarding Interest Receivable Rs. 45,86,78,496 (as at March
31, 2013 Rs. 35,49,92,305), the Management does not have the party wise
details and aging of the same, therefore, it is difficult to identify the overdue
balances. Balances of General Ledgers do not tally with the Beneficiary’s
personal ledgers since the personal ledgers are not updated. Due to this,
impact on the profit for the year and reserve and surplus and Interest
Receivable as at year end could not be ascertained.

Cash and Cash Equivalents

31.

32.

Note No. 33(a), the Corporation has not maintained detailed reconciliation
of Cash-in-Transit amounting to Rs. 64.07 Lacs (as at March 31, 2013: Rs.
43.90 Lacs). Further it appears that the balance of Cash in Transit as
aforesaid represents/ reflects the difference in amounts transferred and its
corresponding receipts in case of inter-office transfers. The effect thereon if
any on the accounts could not be ascertained/ quantified.

Note No. 33(b) and 33(c) regarding bank reconciliations items are appearing
in the reconciliation statements of Bank Accounts of Head Office, District
Offices and Regional Offices, which were carried forward since long and no
effects have been given in the books of account of the Corporation. Amount
involve for these items in aggregate is substantial and we are unable to
quantify the same as in certain cases no bank reconciliation statements are
available. Further, in case of certain bank balances, no bank statements
have been provided for our verification. Due to this, the effects on the financial
statements could not be ascertained.

10
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33.

34.

According to information and explanations given to us, some bank accounts
have become dormant and the balances therein have been transferred to
other bank accounts through reconciliation. In the absence of necessary
details we are unable to verify its effect there on the account balances as of
the year end.

The original copies of Fixed Deposit Receipts were not made available for
our verification also the Balance Confirmation Certificate for Fixed Deposits
and interest was not obtained from Banks. In the absence of above details
we could not verify the Balances in Fixed deposits. Further, no details is
available whether fixed deposits are under lien or pledged, accordingly we
are unable to comment whether all fixed deposits are free from any lien.

Other Current Assets

35.

Note No. 34(b), Non recovery of charges from Vimukta Jati & Normadic
Tribes Finance and Development Corporation (VJNT) and Lokshahir
Annabahu Sathe Development Corporation (LASDC) in the absence of
necessary details, we are unable to verify whether any sum has been
recovered or not and accordingly its effect if any on the income and
expenditure of the year.

Others

36.

37.

38.

39.

The Corporation has not regularly deducted Tax at Source (TDS) according
to the provisions of the Income Tax Act 1961. Further the Corporation has
neither filed the Income Tax Returns as required under Section 139 of the
Income Tax Act 1961 nor has made any provisions for Tax. However, in the
absence of necessary documents/ vouchers, liability of the Corporation for
such failure remains unascertained. Also, requirement of obtaining Tax
Audit report under section 44AB of the Income Tax Act 1961 has not been
complied for the current year and earlier years. No provision for the above
non-compliances has been made in the books of account. Due to this Impact
on the profit for the year and reserve and surplus and provisions as at year
end could not be ascertained.

The Corporation has not complied with the provisions of Clause (2) of Article
86 of the Memorandum and Article of Association, for obtaining prior
approval of Administrative Department of Government regarding item of
expenditure involving more than Rs. 1 Lac.

The Corporation has not complied with the provisions of filling of various
forms including annual returns with the Registrar of Companies as
stipulated by the rules framed under the Companies Act since long. No
provision for the same has been made in the books of account. Due to this
Impact on the profit for the year and reserve and surplus and provisions as
at year end could not be ascertained.

According to information and explanation given to us, the Corporation has
received funds as per Government Resolution no. 2009/S.R. no. 27 /part
II/SCA - 2 dated 01-07-2010 which directs the Corporation to issue shares

11



40.

41.

42.

to the central and state government. The same are to be paid off to the
nationalised and regional rural banks against their portion of loan waiver
by the government. The amount paid Rs. 29.34 Lacs (Previous Year Rs.
392.02 Lacs) during the year to the banks is shown as extraordinary items
in the financial statements of the Corporation, which in our opinion is not
revenue expenditure for the Corporation as loans were not disbursed or
given by the Corporation. Hence, the deficit is overstated to that extent.

No proper details are maintained in respect of waiving of loans under various
schemes. In the absence of necessary details we are unable to verify its effect
there on the account balances as of the year end and correctness of the
same.

Note No. 36, the Corporation does not have the details for bifurcation in
Current and Non-Current portion in respect of secured and unsecured
borrowings Rs.1,78,01,73,808 (as at March 31, 2013: 1,81,38,34,764), Loans
to Entrepreneur Rs. 2,27,35,48,635 (as at March 31, 2013: Rs. 1,90,79,18,009),
Loans to Employees Rs.3,48,32,914 (as at March 31, 2013: Rs. 3,65,14,401)
and Interest Receivable from Entrepreneurs Rs.45,86,78,496 (as at March
31,2013: Rs.35,49,92,305) as required by the Schedule VI of the Companies
Act, 1956, hence the secured and unsecured borrowings, Loans to
Entrepreneur, Loans to Employees and Interest Receivable from
Entrepreneurs have been disclosed as Non-Current liabilities/ Non-Current
Assets.

No proper workings are maintained in respect of actual Government
Guarantee Fees Received and payable during the year. In the absence of
necessary details, we are unable to verify whether Government Guarantee
Fees is accounted correctly as income and expense as per the policy of the
Corporation. Therefore, impact on the profit for the year and provision and
reserve and surplus as at year end could not be ascertained, if any.

g. Accounting Standards Related Qualifications :

1

Accounting of interests on savings accounts with banks are accounted for
on cash basis and in certain divisional and regional offices where such interest
have not been accounted due to non-reconciliation issues. Interest on Loans
to beneficiaries is on accrual basis, however accounted for on the basis of
average outstanding of opening balance and closing balance in total loan
portfolio instead of actual outstanding basis (Refer Note No. 32(c)). In the
absence of necessary details, we are unable to verify the interest calculations
and quantify the effect thereof, if any on income. The same is not as per the
Accounting Standard (AS) 9 — ‘Revenue Recognition’. Due to this deviation,
impact on the profit for the year and reserve and surplus and Interest
Receivable as at year end could not be ascertained.

Government Guarantee Fees Received is accounted for on cash basis. In the
absence of necessary details, we are unable to verify the calculations of
Government Guarantee Fees Received and unable to quantify the effect
thereof, if any on income. The same is not as per the Accounting Standard

12



(AS) 9 — ‘Revenue Recognition’. Due to this deviation, impact on the profit
for the year and reserve and surplus and Government Guarantee Fees
Receivable as at year end could not be ascertained.

Refer Note No. 30(c), Interest on Loans to Staff has not been accounted/
provided for and the recovery of Loans to Staff has not been segregated into
principal and interest. Thus, Loans to Staff are understated and Income of
the Corporation is understated to the extent of interest not provided (Amount
could not be ascertained). In effect, the Corporation has not complied with
the provisions of Accounting Standard — 9 ‘Revenue Recognition’.

Refer Note No. 8(b), Liabilities in respect of gratuity and leave encashment
(a defined benefit plan) are accounted for on cash basis which is not in
conformity with Accounting Standard (AS-15) (Revised 2005) ‘Employee
Benefits’ as notified by the Companies (Accounting Standards) Rules, 2006
which requires that Gratuity Liabilities to be accounted for on accrual basis
based on actuarial valuation. Due to this deviation, impact on the profit for
the year and reserve and surplus and provisions as at year end could not be
ascertained.

The Corporation has not carried out impairment analysis as per the
Accounting Standard 28 — ‘Impairment of Assets’ in case of ‘Group Projects’
and ‘Loans to Entrepreneurs’. The impact thereof if any, on income and
expenditure account and Balance sheet could not be ascertained.

The Corporation has not provided the list of all the legal cases and claims
by or against the Corporation for audit. In the absence of list and detailed
information regarding pending legal cases and claims, we are unable to
comment on the correctness of provisions or contingent liability of the
Corporation. In effect, provisions of ‘Accounting Standard 29 — Provisions,
Contingent Liabilities’ have not been complied with by the Corporation.

Qualified Opinion

h.

In our opinion and to the best of our information and according to the explanations
given to us, except for the indeterminate effects of the matter described in para f
and g above, in the Basis for Qualified Opinion paragraph and together with the
notes thereon, the said financial statements together with the notes thereon
and attached thereto give, in the prescribed manner, the information required
by the Act, give a true and fair view in conformity with the accounting principles
generally accepted in India:

1.

In the case of the Balance Sheet, of the State of affairs of the Corporation
as at March 31, 2014;

In the case of the statement of Income and Expenditure, of the excess of
Income over expenditure for the year ended on that date; and

In the case of Cash Flow Statement, of the cash flows for the year ended on
that date.
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Emphasis of Matter

i.

Without qualifying our opinion, we draw attention to the following matters:

1.  Note No. 22(a) regarding Share-holding ratio of 51:49 between the State
and Central Government. However, the ratios are not being maintained on
a year-to-year basis. Further, the said ratio is not mentioned in the

Memorandum and Articles of Association of the Corporation.

2. Note No. 22(c), during the Financial Year 2013-2014, the Corporation received
Share Application Money of Rs. 383.33 Lacs (2012-13: Rs. 12,000 Lacs) from
the State Government of Maharashtra. Thus, the total paid up and
subscribed share capital of the Corporation stands at Rs. 16,606.79 Lacs
(2012-13: Rs 16,606.79 Lacs) as against the Authorised Capital of Rs. 50,000
Lacs as on 31-03-2013 and amount in Share Application Money Pending
Allotmentis Rs. 43,100.87 Lacs (as on 31-03-2013: Rs. 42,717.54). However,
there is no clarity about the allotment of the shares against the share

application money.

3. Note No. 25(c) regarding non-maintenance of separate account for
disbursement of loans as per the terms of unsecured loans from Industries,

Energy and Labour Department, Government of Maharashtra.

4.  Note No. 26(c) regarding non-provision of lease rent payable @ 8% of Market
Value for land acquired from ‘Social Welfare Ministry’ Maharashtra State
on 08-08-1988 for setting up of Vocational Training Centre for Training and
Rehabilitation of Liberated Scavengers (Sakar Project) on lease for 30 years.
The Corporation has not received any claim in respect of the same from

‘Social Welfare Ministry, Maharashtra State’ till date.

been carried out by the Corporation.

6.  Note No. 28(b), in case of some of the Group Projects, the Board of Directors
have authorized the expenditure, which is in excess of the amount permissible
as per the Government letter No. ASCA1088/46692/84/Vidhiyo-2 dated
14th March 1989, by passing the necessary resolution in the Board meeting.
Houwever, the expenditure actually incurred on some projects is even more
than the amount authorized by the Board resolution as well as the

Government sanction.

7. Note No. 28(c) regarding the Corporation has filed appeal against the
Judgement and decree dated 17-09-2010 passed by 3rd Jt. Civil Judge (Jr.
Dn.) Chandrapur in Regular Civil Suit No. 315/2001 on 19-11-2010. The
matter is under litigation before the District Court, Chandrapur. The

Corporation has not provided the details in this respect.

14

Note No. 28(a), the amount spent by the Corporation on certain projects
classified as ‘Group Projects’ which have remained incomplete on the Balance
Sheet date, have been shown under the head ‘Non-Current Assets’ Rs.
26,63,632, as the recoveries from the beneficiaries have been made for the
same in subsequent years. Impairment on the said assets, if any, has not

Note No. 28(d), the Corporation availed Loan from ‘National Scheduled
Castes Finance and Development Corporation Limited’ (NSFDC) of Rs. 44.60



10.

11.

Lacs for setting up 4 Projects as sanctioned by NSFDC. The Interest paid to
NSFDC towards these Group Projects could not be attributed and so the
same has not been disclosed separately in the Statement of Income and
Expenditure.

Note No. 28(f), in respect of projects sold by the Corporation, legal formalities
with respect to transfer of assets has still not been completed. The Corporation
has not made any provisions for transfer cost, interest and penalty as
required on the same.

Note No. 34(a), ‘Due from Government - Managerial Subsidy’ of Rs. 235.49
Lacs represents arrears for the period from 1978-79 to 1989-90 as per the
Government Resolution No. ‘MPC-1085 /10356/8488/SCP-1 dated 21-4-
1986°. The Corporation has made 100% provision for this Managerial Subsidy
Receivable and pending follow up with the Government of Maharashtra.
Also during the year 2012-13, the Corporation was allocated Rs. 6,50,01,000
as per the budget passed by the State Government of Maharashtra, while
the Corporation has received only Rs. 6,42,21,000 in the year 2012-13 and
accounted the same. The Balance amount Rs. 7,80,000 is received in the
current financial year and accounted for.

The Corporation does not have a company secretary in accordance with the
provisions of Section 383-A of the Companies Act, 1956, hence financial
statements are not signed by a company secretary.

Further we have observed following deficiencies in the internal controls
of the Corporation:

1

Balances of certain Bank Accounts, Borrower Accounts, Secured Loans,
Unsecured Loans, Inter Office accounts comprising of Head Office, District
Offices and Regional Offices, certain advances and liabilities are subject to
confirmation and reconciliation. Further, Stale Cheque(s), Bank Charges,
Interest on Saving Accounts are shown in the bank reconciliation statements.
In some instances they affect year-end balances; however in the absence of
necessary details/ documents we are unable to quantify the effect, if any, on
the income of the year.

District Offices of the Corporation do not close their books of accounts or
transfer the surplus or deficit to the Head Office at the year end. Head
Offices and District Offices accounts are not tallied or reconciled before
being carried forward to respective ledgers, however in the absence of
necessary details/ documents we are unable to quantify the effect, if any, on
the income of the year. Although the difference in amount transferred and
its corresponding receipts in case of Inter Office Transfers have been stated
as Cash-in-Transit under the head Cash and Bank Balances.

Certain books of accounts, registers, general ledgers, subsidiary ledgers
and other records viz. Bank Books, Bank reconciliation statements,
Borrower’s ledger were incomplete or unavailable for our verification. In
the absence of such records, we have relied on the records/ information
that was available with the Head Office/ Regional Offices/ District Offices
and accordingly finalised the accounts, however where no information was
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10.

11.

12.

available, we have relied on the Trial balance figures provided by them.
Further, we have observed that some of the unit’s Trial balance figures
don’t tally with the Books of accounts.

We observed that, bank reconciliation statement prepared at Head Office,
District Offices and Regional Offices, other than a few exceptions have been
wrongly prepared and does not allow a proper reconciliation. Its effect on
the trueness and fairness on the books of accounts cannot be ascertained/
quantified.

We observed certain deficiencies in internal controls in case of training under
SCA and NSS schemes, as to obtaining age criteria, income certificates,
caste certificates and training to one candidate under only one trade are
not ensured. Further, the Corporation did not maintain proper database of
candidates who have been imparted training and ensured that the training
has benefited the candidate to secure gainful employment. Further, periodic
inspection of the training institutes is not carried out so as to ensure
attendance of registered trainees.

We observed certain deficiencies in internal controls as to physical verification
of cash at regular intervals at all the Regional and District Offices. In the
absence of physical verification of cash, and due to incomplete records, the
correctness of cash balance cannot be ensured.

The Corporation has not complied with various observations noted in
previous years statutory audit reports and internal audit reports since long.

The Corporation has centralized processing center at Head Office for
processing of loans under NSFDC, NSKFDC, NHFDC etc. The proposal is
sanctioned at the head office and disbursement is made directly to the supplier
under instructions to respective District Manager. The District is supposed
to maintain Beneficiary’s Ledger for post follow up activities such as
Recovery. However, the control regarding disbursement of loan from head
office and maintenance of Beneficiary’s ledger in the respective district is
weak. The maintenance of Beneficiary’s Ledger in all cases disbursed by
Head Office is not ensured.

In case of vehicle loans, post disbursement formalities such as obtaining
copy of RC Book, Insurance of Vehicle, Stamped Receipts and Invoice from
the vendor, Blank signed TTO Forms etc. are not obtained/ followed up.

We observed that, Interest on Loans to Entrepreneurs at District offices
have not been accounted on uniform basis. The interest calculations differ
from the amount shown in the financial statements and as shown in
individual beneficiary ledger.

Books of accounts at district and regional offices have been maintained on
cash basis, further provision for expenses have not been accounted at the
district and regional offices level. Hence, the effect on the Income and
expenditure account cannot be ascertained.

We observed that at the head office, district and regional offices level there
are no skilled and competent staff in the accounts team.
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Other Matter.

k.  There was a fraud with the Corporation related to fixed deposits with banks for
which the investigation is under progress. Accordingly, we are unable to comment
on this fraud and how much financial impact would be on the Corporation.

Report on Other Legal and Regulatory Requirements.

l.  Asrequired by ‘the Companies (Auditor’s Report) Order, 2003, as amended by
‘the Companies (Auditor’s Report) (Amendment) Order, 2004’, issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the
Act (hereinafter referred to as “the Order”), and on the basis of such checks of
the books and records of the Company as we considered appropriate and according
to the information and explanations given to us, we give in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the Order.

m. As required by section 227(3) of the Act, we report that:

1. Subject to our observations in Para (f), (g), (i), (j) and (k) above, we have
obtained all the information and explanations, which to the best of our
knowledge and belief, were necessary for the purposes of our audit;

2. Subject to our observations in Para (f), (g), (i), (j) and (k) above, in our
opinion proper books of accounts as required by law have been kept by the
Corporation so far as appears from our examination of those books;

3. Subject to our observationsin Para (f), (g), (i), (j) and (k) above, the Balance
Sheet, the Statement of Income and Expenditure and the Cash Flow
Statement dealt with by this report are in agreement with the books of
account;

4.  Except for the indeterminate effects of the matters described in para (f) and
(g) above, in the Basis for Qualified Opinion paragraph, in our opinion the
Balance Sheet, the Statement of Income and Expenditure and the Cash
Flow Statement dealt with by this report comply with the Accounting
Standards referred to in sub section (3C) of Section 211 of the Companies
Act, 1956; and

5.  The Corporation being a Government Organization defined in Section 617
of the Companies Act, 1956 is exempted from the applicability of the provision
of section 274(1)(g) of the said act, vide circular No.2/5/2001/CV.V General
Circular No.8/2002 dated March 22, 2002 issued by the Ministry of Law,

Justice and Company Affairs.

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration No. 112723W

Arun Poddar
Place : Mumbai, Partner
Date : 15th March 2016. Membership No.: 134572
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ANNEXURE TO THE AUDITOR’S REPORT

Referred to in Paragraph I of Auditor’s report of even date to the members of Mahtma
Phule Backward Class Development Corporation Lmited on the Financial Statements as
of and for the year ended March 31, 2014.

i.

ii.

ii.

iv.

vi.

vIL.

(a) TheCorporation is not maintaining proper records of fixed assets.

(b) The fixed assets of the Corporation have not been physically verified by the
Management during the year. Accordingly, the discrepancies, if any, could
not be ascertained and therefore, we are unable to comment on whether the
discrepancies, if any have been properly dealt with in the books of account.

(¢) Inouropinion, and according to the information and explanations given to
us, a substantial part of fixed assets has not been disposed-off by the
Corporation during the year.

The Corporation is engaged in the business of implementing schemes for the
welfare of the schedule cast beneficiaries and accordingly does not hold any
inventories. Therefore, the provisions of Clause 4(ii) of the said Order are not
applicable to the Corporation.

(a) The Corporation has not granted any loans, secured or unsecured, to
companies, firms or other parties covered in the register maintained under
Section 301 of the Act. Therefore, the provisions of Clause 4(iii)[(b),(c) and
(d)] of the said Order are not applicable to the Corporation.

(e) The Corporation has not taken any loans, secured or unsecured, from
companies, firms or other parties covered in the register maintained under
Section 301 of the Act. Therefore, the provisions of Clause 4(iii)[(f) and (g)]
of the said Order are not applicable to the Corporation.

In our opinion and according to the information and explanations given to us the
internal control system of theCorporation in respect of purchase of fixed assets,
activities related to loans given and taken and entries in the books of account is
not commensurate with its size and the nature of business because of non-
maintenance of proper records and details. In our opinion there has been
continuous failure to correct the aforesaid material weakness. Further, the
Corporation has not yet complied with the various observations noted in statutory
audit report.

(a) Theregister as required under Section 301 of the Act was not made available
for our verification. Further, according to the information and explanations
given to us, there have been no contracts or arrangements that need to be
entered in the register maintained under Section 301 of the Act.

(b) Inouropinion, and according to the information and explanations given to
us, there are no transactions made in pursuance of such contracts or
arrangements exceeding the value of Rupees Five Lakhs in respect of any
party during the year.

The Corporation has not accepted any deposits from the public within the meaning
of Sections 58A and 58AA of the Act and the rules framed there under.

The Corporation did not have an internal audit system during the year.
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viii.

ix.

xi.

xii.

xiii.

Xiv.

XV.

XVi.

AT RUUR-RA

The Central Government of India has not prescribed the maintenance of cost
records under clause (d) of sub-section (1) of Section 209 of the Act for any of the
products of the Corporation.

(a) According to the information and explanations given to us and the records
of the Corporation examined by us, in our opinion, the Corporation is regular
in depositing the undisputed statutory dues, including provident fund,
investor education and protection fund, employees’ state insurance, income
tax, sales tax, wealth tax, service tax, customs duty, excise duty and other
material statutory dues, as applicable, with the appropriate authorities.
ROC Filing fees Rs. 2,67,19,200 is outstanding as at March 31, 2014, for a
period of more than six months from the date they became payable.

(b) According to the information and explanations given to us and the records
of the Corporation examined by us, there are no dues of income-tax, sales-
tax, wealth-tax, service-tax, customs duty, and excise duty which have not
been deposited on account of any dispute.

The accumulated losses of the Corporation does not exceeds fifty percent of its
net worth as at March 31, 2014and it has not incurred any cash losses in the
financial year ended on that date and in the immediately preceding financial
year.

According to the records of the Corporation examined by us and the information
and explanations given to us, the Corporation has defaulted in repayment of
dues to financial institution at various point of time and as at the balance sheet
date, details for the period of default and amount not quantifiable as the necessary
details are not available. The Corporation does not have any borrowings from
banks or it issued any debentures as at the balance sheet date.

The Corporation has not granted any loans and advances on the basis of security
by way of pledge of shares, debentures and other securities. Therefore, the
provisions of Clause 4(xii) of the Order are not applicable to the Corporation.

As the provisions of any special statute applicable to chit fund/ nidhi / mutual
benefit fund/ societies are not applicable to the Corporation, the provisions of
Clause 4(xiii) of the Order are not applicable to the Corporation.

In our opinion, the Corporation is not dealing in or trading in shares, securities,
debentures and other investments. Accordingly, the provisions of Clause 4(xiv)
of the Order are not applicable to the Corporation.

In our opinion, and according to the information and explanations given to us,
the Corporation has not given any guarantee for loans taken by others from
banks or financial institutions during the year. Accordingly, the provisions of
Clause 4(xv) of the Order are not applicable to the Corporation.

In our opinion, and according to the information and explanations given to us,
as there is no details for one to one co-relation between the term loans obtained
by the Corporation from financial corporations have been applied for the purposes
for which they were obtained. Accordingly, we are unable to comment whether
the term loans have been applied for the purposes for which they were obtained.
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xXvil.

XVviii.

XiX.

XX.

xxi.

According to the information and explanations given to us and on an overall
examination of the balance sheet of the Corporation, we report that the no
funds raised on short-term basis have been used for long-term investment.

The Corporation has not made any preferential allotment of shares to parties
and companies covered in the register maintained under Section 301 of the Act
during the year. Accordingly, the provisions of Clause 4(xviii) of the Order are
not applicable to the Corporation.

The Corporation has not issued any debentures during the year and does not
have any debentures outstanding as at the beginning of the year and at the year
end. Accordingly, the provisions of Clause 4(xix) of the Order are not applicable
to the Corporation.

The Corporation has not raised any money by public issues during the year.
Accordingly, the provisions of Clause 4(xx) of the Order are not applicable to the
Corporation.

During the course of our examination of the books and records of the Corporation,
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, except a fraud
with the Corporation related to fixed deposits with banks for which the
investigation is under progress and for which the Management is taking
appropriate steps, we have neither come across any instance of material fraud
on or by the Corporation, noticed or reported during the year, nor have we been
informed of such case by the Management.

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration No. 112723W

Arun Poddar
Partner
Membership No. : 134572

Place : Mumbai,

Date

: 15th March 2016.
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT
CORPORATION LIMITED

BALANCE SHEET AS AT 31ST MARCH 2014

(Amount in Rs.)

Particulars Note As at As at
No. 31st March 2014(31st March 2013
A EQUITY AND LIABILITIES
1 Shareholders’ funds
(a) Share capital 2 1,660,678,900 | 1,660,678,900
(b) Reserves and surplus 3 217,143,011 | (312,231,251)
2 Share application money
pending allotment 4 4,310,087,000 | 4,271,754,000
3 Non-current liabilities
(a) Long-term borrowings 5 1,780,173,808 | 1,813,834,764
(b) Deferred Grants for Fixed Assets 6 32,009 53,348
4 Current liabilities
(a) Other current liabilities 7 29,306,747 20,549,025
(b) Short-term provisions 8 51,615,244 48,004,083
TOTAL 8,049,036,719 | 7,502,642,869
B  ASSETS
1 Non-current assets
(a) Fixed assets
(i) Tangible assets 9 16,448,930 15,899,178
(i1) Intangible assets 9 1,473,040
(iii) Capital work-in-progress 9 12,850,714 15,305,780
(iv) Expenditure Incurred on 2,663,632 2,663,632
Group Projects
(b) Non-current investments 10 251 251
(¢) Long-term loans and advances 11 2,300,808,268 | 1,936,850,039
(d) Other non-current assets 12 469,571,828 385,885,637
2 Current assets
(a) Cash and Bank Balances 13 5,040,435,712 | 5,045,195,784
(b) Short-term loans and advances 14 52,308 156,588
(¢) Other current assets 15 204,732,036 100,685,980
TOTAL 8,049,036,719 | 7,502,642,869

See accompanying notes forming part of
the financial statements.

This is the Balance Sheet referred to in our report of the even date

For S. K. Patodia & Associates

Chartered Accountants
FRN : 112723W

Arun Poddar,
Partner,

Membership No. : 134572

Place : Mumbai,
Date :

15th March 2016.

Ujjwal Uke,
Chairman.

Place : Mumbai,
Date : 15th March 2016.

For and on behalf of the Board of Directors

R. A. Bedh,
Managing Director.

Place : Mumbai,

Date : 15th March 2016.
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MAHATMA PHULE

MAHATMA PHULE BACKWARD CLASS DEVELOPMENT
CORPORATION LIMITED

Statement of Income and Expenditure
for the year ended on 31st March 2014

(Amount in Rs.)

Particulars Note For the year For the year
No. ended ended
31st March 2014 | 31st March 2013
1 Revenue
Revenue From Operations 16 123,663,377 107,806,258
Other Income 17 568,303,313 323,619,332
Total Revenue 691,966,690 431,425,590
2 Expenses :
Employee Benefits Expense 18 124,033,611 113,816,813
Finance Costs 19 42,516,112 53,726,506
Depreciation And Amortisation Expenses 3,013,659 2,156,222
Other Expenses 20 29,668,008 49,910,154
Total Expenses 199,231,390 219,609,695
3 Profit Before Extraordinary Iteams
and Tax (1-2) 492,735,300 211,815,895
4 Extraordinary Items 21 2,934,291 39,202,315
5 Profit before tax (3-4) 489,801,009 172,613,580
6 Tax Expense:
Current Tax Expense - -
Deferred Tax - -
7 Profit for the year (5-6) 489,801,009 172,613,580
(Amount in Rs.)
Particulars Note For the year For the year
No. ended ended
31st March 2013 | 31st March 2012
8 i |Earnings per share (of Rs. 100/- each):
Basic and Diluted 29.49 10.39
8 ii |[Earnings per share (of Rs. 100/- each)
(excluding extraordinary items) :
Basic and Diluted 29.67 12.75

This is the Statement of Income and Expenditure referred to in our report of the

even date.

For S. K. Patodia & Associates,
Chartered Accountants
FRN : 112723W.

ArunPoddar
Partner,
Membership No. : 134572.

Ujjwal Uke,
Chairman.

Place : Mumbai,
Date : 15th March 2016.
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Place : Mumbai,
Date : 15th March 2016.

For and on behalf of the Board of Directors

R. A. Bedh,
Managing Director.

Place : Mumbai,

Date : 15th March 2016



MAHATMA PHULE BACKWARD CLASS DEVELOPMENT
CORPORATION LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2014
(Amount in Rs.)

Particulars

For the year ended
31st March 2014

For the year ended
31st March 2013

A. Cash flow from operating activities
Profit / (Loss) before extraordinary items and tax
Adjustments for:
Depreciation
Finance costs
Interest income
Grant from NSKFDC - Deferred Income

Operating profit / (loss) before working capital changes

Changes in working capital:

Adjustments for (increase)/decrease in operating assets:
Short-term loans and advances
Long-term loans and advances
Other current assets
Other non-current assets

Adjustments for increase/ (decrease) in operating liabilities:

30,183,659
4,25,16,112
57,30,06,248)
(21,339)

1,04,280
36,39,58,229)
10,40,46,056)
(8,36,86,191)

49,27,35,300

(52,74,97,816

21,56,222
5,37,26,506
(35,72,22,915)
(35,566)

(3,47,62,516)

(77,391)
(24,22,13,566)
(5,49,14,536)
(10,40,84,333)

21,18,15,895

(30,183,75,753)

(8,95,59,858)

Other current liabilities 87,57,722 67,01,260
Deferred Grants for Fixed Assets (21,339) (35,566)
Short-term provisions (55,000)
36,11,161 2,15,29,713
(53,92,93,652) (37,30,94,419)
(57,40,56,168) (46,26,54,277)
Cash flow from extraordinary items (29,34,291) (3,92,02,315)
Cash generated from operations (57,69,90,459) (50,18,56,592)
Net income tax (paid) / refunds - -
Net cash flow from / (used in) operating activities (A) (57,69,90,459) (50,18,56,592)
B. Cash flow from investing activities
Proceeds from sale of fixed assets (25,81,385) (47,13,948)
Interest income 46,80,06,430 26,61,96,313
46,54,25,045 26,14,82,365
Net cash flow from / (used in) investing activities (B) 46,54,25,045 26,14,82,365
C. Cash flow from financing activities
Share application money received 3.83,33,000 1,20,00,00,000
SCA Fund received 10,39,84,000 14,55,00,000
SCA Disbursement under 20 Point Programme (9,29,36,006) (13,64,00,785)
Disbursement under SRMS - (5,83,360)
Fund received for NSKFDC Training 46,57,500 31,20,000
Fund received for NSKFDC Survey 1,30,76,000 -
Expense Towards NSKFDC Training (46,57,500) (31,20,000) -
Loan received From NSFDC 1,08,000 37,25,700

Repayment of Loan to NSFDC

24,17,06,265)

(1,75,32,438)
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT CORPORATION LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2013

(Amount in Rs.)

Particulars For the year ended For the year ended
31 March 2013 31 March 2012

Loan received From NSKFDC 51,21,53,796 41,58,77,865
Repayment of Loan to NSKFDC 34,54,26,963) (85,30,645)
Repayment of Loan to NHFDC (42,000) -
SRMS Funds received/ (returned) during the year 1,700 (1,50,00,000)
Finance costs (12,08,636) (24,29,849)
Interest on Loan 12,04,47,377 10,33,06,258
Grant from NSKFDC - Deferred Income 21,539 35,566

10,68,05,342 1,68,79,68,312
Net cash flow from / (used in) financing activities (C) 10,68,05,342 1,68,79,68,312
Net increase / (decrease) in Cash and cash (47,60,072) 1,44,75,94,085)
equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year 5,04,51,95,784 3,59,76,01,699
Cash and cash equivalents at the end of the year 5,04,04,35,712 5,04,51,95,784

This is the Cash flow Statement referred to in our report of the even date.

For S. K. Patodia & Associates For and on behalf of the Board of Directors

Chartered Accountants
Chartered Accountants
FRN : 112723W.

Ujjwal Uke,
ArunPoddar Chairman.
Partner,
Membership No. : 134572.

R. A. Bedh,
Managing Director.

Place : Mumbai, Place : Mumbai, Place : Mumbai,
Date : 15th March 2016. Date : 15th March 2016. Date : 15th March 2016
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT
CORPORATION LIMITED

Notes forming part of the financial statements

Note 1: Summary Significant Accounting Policies

1.

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with
the Generally Accepted Accounting Principles in India (Indian GAAP) to comply
with the Accounting Standards notified under the Companies (Accounting Standards)
Rules, 2006 (as amended) and the relevant provisions of the Companies Act, 1956.

The financial statements have been prepared on accrual basis under the historical
cost convention except otherwise stated in accordance with mandatory accounting
standards issued by ‘The Institute of Chartered Accountants of India’ and the
provisions of the ‘Companies Act, 1956’. Accounting Policies have been consistently
applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

Use of Estimates

The preparation of the financial statements in conformity with the accounting
standards requires that the management makes estimates and assumptions that
affect the reported amounts of assets and liabilities, disclosure of contingent liabilities
as at the date of the financial statements, and the reported amounts of revenue and
expenses during the reported year. Actual results could differ from those estimates.

Revenue Recognition

a. Interest on Fixed Deposits is accounted for on accrual basis. Interest on Fixed
Deposits which are earmarked for NSS Fund and SRMS Fund are credited to
that fund.

b. Interest on Loans to Entrepreneurs is accounted for on accrual basis on the
basis of average outstanding of opening balance and closing balance in total
loans portfolio.

c. Interest on Saving Bank Accounts is accounted as and when the same is
credited by bank.

d. Service Charges on SCA funds has been considered @ 3% of ‘Special Central
Assistance’ funds received during the year as is eligible vide Government
Letter No. 11014 /21 /97 — SCD II Dated 06-10-1998. Since the fund received
from SCA is in the nature of Capital Subsidy, the conditions attached to it are
fulfilled only after receipt of the same by the Corporation. Therefore, the
service charge on the said fund is also accounted for on cash basis.

e. Form and Processing Fees received and Other Miscellaneous Receipts are
considered on receipt basis.

Significant Accounting Policies for the Financial Year 2013-2014
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The Corporation collects Government Guarantee Fees from beneficiaries who
have been sanctioned loans under NSFDC, NSKFDC etc. @ 2.5% upfront
charges of the sanctioned amount. Upfront charges payable to Government of
Maharashtra @ 0.50% p.a. (upto March 31, 2011 @ 0.2%) over the period of five
years which are provided on accrual basis.

The charges collected have been considered as part of ‘Revenue from
Operations’.

Expenses towards Government Guarantee Fees paid to State Government of
Maharashtra are accounted on accrual basis.

The Corporation does not have any policy regarding prior period expenses /
income. The expenses incurred relating to prior period is accounted for in the
year of payment / receipt.

The Corporation does not maintain any stock of stationery. The stationery is
charged to revenue in the year of purchase.

Subsidy received under Special Central Assistance Fund (SCA); National Scheme
for Liberation and Rehabilitation of Manual Scavengers (NSLRS) and Scheme
for Rehabilitation of Manual Scavengers (SRMS) are in the nature of grants.
Since there is no reasonable assurance that the conditions attached to the
grant have actually been fulfilled until the same is received by the Corporation.
Therefore, the same are accounted for on cash basis.

Amount received from NSKFDC towards Computer Networking is in the
nature of grant for specific fixed assets. The same is treated as ‘Deferred
Grant” and is deferred over the useful life of specific fixed assets acquired out
of the said grant.

4. Fixed Assets, Depreciation and Amortisation :

a.

Fixed Assets are stated at actual cost less accumulated depreciation. The
actual cost capitalized includes cost of the asset, freight, installation cost,
duties and taxes and other incidental expenses until fixed assets are ready for
use.

Depreciation on Fixed Assets is computed on the written down value method
over their estimated useful lives at the rates prescribed under Schedule XIV
of the Companies Act, 1956.

Amortisation on Intangible Fixed assets is computed on the written down
value method over their estimated useful lives which have been determined
as 6 years. The useful lives have been determined based on the period over
which future economic benefits are estimated to be received by use of these
computer software.

The cost of and the accumulated depreciation for fixed assets sold or disposed
off are removed from the stated values and the resulting gains and losses are
included in the Income and Expenditure Account.

Significant Accounting Policies for the Financial Year 2013-2014
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5. Impairment of Assets

Assessment is done at each Balance Sheet date as to whether there is any indication
that an asset (tangible and intangible) may be impaired. For the purpose of assessing
impairment, the smallest identifiable group of assets that generates cash inflows
from continuing use that are largely independent of the cash inflows from other
assets or groups of assets, is considered as a cash generating unit. If any such
indication exists, an estimate of the recoverable amount of the asset/cash generating
unit is made. Assets whose carrying value exceeds their recoverable amount are
written down to the recoverable amount. Recoverable amount is higher of an
asset’s or cash generating unit’s net selling price and its value in use. Value in use
is the present value of estimated future cash flows expected to arise from the
continuing use of an asset and from its disposal at the end of its useful life.
Assessment is also done at each Balance Sheet date as to whether there is any
indication that an impairment loss recognised for an asset in prior accounting
periods may no longer exist or may have decreased.

6. Investments

Investments that are readily realisable and are intended to be held for not more
than one year from the date, on which such investments are made, are classified
as current investments. All other investments are classified as long term investments.
Current investments are carried at cost or fair value, whichever is lower. Long-
term investments are carried at cost. However, provision for diminution is made
to recognise a decline, other than temporary, in the value of the investments, such
reduction being determined and made for each investment individually.

7. Government Grants
a. Managerial Subsidy

The Corporation receives Grant in the nature of Managerial Subsidy from the
State Government of Maharashtra for meeting day to day administration
expenses. The said grant is revenue in nature and treated as ‘Other Income’
in Income and Expenditure Account in conformity with the Accounting Standard
(AS) — 12 on ‘Accounting for Government Grants’.

b. Special Central Assistance - SCA

The Corporation receives grant from Central Government in the form of
Special Central Assistance (SCA) for the welfare of Scheduled Caste and Nav
Buddha Community. The said grant is in the nature of capital subsidy and no
liability by way of refund accrues to the Corporation for un-disbursed subsidy
but the undisbursed subsidy shall be considered by the Central/ State
Government while releasing grant in the subsequent year.

Considering the nature of grant the said subsidy is credited to ‘Reserves and
Surplus’ and treated as part of ‘Shareholder’s Funds’ in conformity with the
Accounting Standard (AS) — 12 on ‘Accounting for Government Grants’.

Significant Accounting Policies for the Financial Year 2013-2014
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National Scheme for Liberation and Rehabilitation of Scavengers -
NSS

The Corporation receives grant from Central Government in the form of
National Scheme for Liberation and Rehabilitation of Manual Scavengers
(NSS) for the welfare of Safai Karmacharis. The said grant is received for
implementation of Margin Money Scheme for providing seed capital to Safai
Karmacharis. The said grant is in the nature of capital subsidy and no liability
by way of refund accrues to the Corporation for undisbursed subsidy.

Considering the nature of grant the said subsidy is credited to ‘Reserves and
Surplus’ and treated as part of ‘Shareholder’s Funds’ in conformity with the
Accounting Standard (AS) — 12 on ‘Accounting for Government Grants’.

Scheme for Rehabilitation of Manual Scavengers — SRMS

The Corporation receives grant from Central Government in the form of
‘Scheme for Rehabilitation of Manual Scavengers (SRMS) for the welfare of
Safai Karmacharis. The said grant is received for implementation of subsidy
Scheme for providing seed capital to Safai Karmacharis. The said grant is in
the nature of capital subsidy and no liability by way of refund accrues to the
Corporation for undisbursed subsidy.

Considering the nature of grant the said subsidy is credited to ‘Reserves and
Surplus’ and treated as part of ‘Shareholder’s Funds’ in conformity with the
Accounting Standard (AS) — 12 on ‘Accounting for Government Grants’.

Grant received for specific fixed assets :

The Corporation received grant from National Safai Karmacharis Finance and
Development Corporation Limited (NSKFDC) for Computer Networking. The
said grant is for acquisition of specific fixed assets and treated as ‘Deferred
Grant’ which is deferred over a period of useful life of the assets acquired out
of the said grant in conformity with the Accounting Standard (AS) — 12 on
‘Accounting for Government Grants’.

8. Employee Benefits

a.

Provident Fund

The Contribution towards provident fund for employees is made to the regulatory
authorities, where the Corporation has no further obligations. Such benefits
are classified as Defined Contribution Schemes as the Company does not carry
any further obligations, apart from the contributions made on a monthly
basis.

Gratuity and Leave Encashment

Liabilities in respect of gratuity and leave encashment (a defined benefit plan)
are accounted for on cash basis which is not in conformity with Accounting
Standard (AS-15) (Revised 2005) ‘Employee Benefits’ as notified by the Companies
(Accounting Standards) Rules, 2006 which requires that Gratuity Liabilities to
be accounted for on accrual basis based on actuarial valuation.
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10.

11.

12,

Taxes on Income

No Provision for Income Tax has been made in view of Exemption under Section
10(26B) of the Income Tax Act, 1961.

Leases
Finance Lease

Leases which effectively transfer to the Corporation all the risks and benefits
incidental to ownership of the leased item, are classified as Finance Lease. Lease
rentals are capitalized at the lower of the fair value and present value of the
minimum lease payments at the inception of the lease term and disclosed as leased
assets. Lease payments are apportioned between the finance charges and reduction
of the lease liability based on the implicit rate of return.

Operating Lease

Lease where the lessor effectively retains substantially all risks and benefits of the
asset are classified as Operating lease. Operating lease payments are recognized as
an expense in the Statement of Profit and Loss on a Straight Line Basis over the
lease term unless another systematic basis is more representative of the time
pattern of the user’s benefit, even if the payments are not on that basis.

Miscellaneous Expenditure

Miscellaneous Expenditure represents expenses incurred for increase in Authorised
Share Capital are amortized in the year in which incurred.

Earning Per Share

In determining the Earnings Per share, the company considers the net profit after
tax including any post tax effect of any extraordinary / exceptional item. The
number of shares used in computing basic earnings per share is the weighted
average number of shares outstanding during the period.

The number of shares used in computing Diluted earnings per share comprises the
weighted average number of shares considered for computing Basic Earning per
share and also the weighted number of equity shares that would have been issued
on conversion of all potentially dilutive shares.

In the event of issue of bonus shares, or share split the number of equity shares
outstanding is increased without an increase in the resources. The number of
Equity shares outstanding before the event is adjusted for the proportionate change
in the number of equity shares outstanding as if the event had occurred at the
beginning of the earliest period reported.
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT CORPORATION LIMITED
Notes forming part of the financial statements

Note 2 : Share Capital

Particulars

As at 31 March 2014

As at 31 March 2013

Number of ((Amount in Rs.)
shares

Number of ((Amount in Rs.)
shares

Authorised
Equity shares of Rs. 100/- each

Issued Subscribed and fully paid up
Equity shares of Rs. 100 each

Total

5,00,00,000 | 5,00,00,00,000 5,00,00,000 | 5,00,00,00,000
1,66,06,789 | 1,66,06,78,900 1,66,06,789 | 1,66,06,78,900
1,66,06,789 | 1,66,06,78,900 1,66,06,789 | 1,66,06,78,900

(a) Terms / rights attached to equity shares :

The Company has one class of equity shares having a par value of Rs.100 per share. Each
shareholder is eligible for one vote per share held. In the event of liquidation, the equity
shareholders are eligible to receive the remaining assets of the Company, in proportion to

their shareholding.

(b) Reconciliation of the number of shares and amount outstanding at the end of the

reporting period :

Particulars

As at 31 March 2014

As at 31 March 2013

Number of ((Amount in Rs.)
shares

Number of ((Amount in Rs.)
shares

At the beginning of the year
Add: Issued During the Year

Closing Balance

1,66,06,789 | 1,66,06,78,900

1,66,06,789 | 1,66,06,78,900

1,66,06,789 | 1,66,06,78,900

1,66,06,789 | 1,66,06,78,900

(c) Details of shares held by each shareholder holding more than 5% shares :

Name of shareholder

As at 31 March 2014

As at 31 March 2013

Number of |% holding in that
shares held | class of shares

Number of |% holding in that|
shares held | class of shares

Government of Maharashtra

Government of India

14,99,999 9.03%
1,51,06,789 90.97%

14,99,999 9.03%
1,51,06,789 90.97%
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT CORPORATION LIMITED

Notes forming part of the financial statements

Note 3 : Reserves and Surplus

(Amount in Rs.)

Particulars As
31 Mar

As at
31 March 2013

(A) Other Reserve
(a) Special Central Assistance Fund - SCA

(B) Statement of Income and Expenditure
Opening Balance at the beginning of the year

Opening Balance at the beginning of the year 1 5,03,55,650 4,12,56,435
Add : SCA Funds received during the year 10,72,00,000 15,00,00,000
Sub Total (1+2) 3 15,75,55,650 19,12,56,435
Less : SCA Disbursement under 20 Point Programme 4 9,29,36,006 13,64,00,785
Less : 3% Service Charges on SCA Receipts 5 45,00,000
Sub Total (4+5) 6 9,61,52,006 14,09,00,785
Closing Balance as at the end of the year (3-6) 6,14,03,644 5,03,55,650
(b) National Scheme for Scavengers - NSS
Opening Balance at the beginning of the year 1 20,71,98,471 19,71,43,653
Add : Interest on NSS Fixed Deposits 1,33,08,744 1,00,54,818
Sub Total (1+2) 3 22,05,07,215 20,71,98,471
Less : Disbursements under NSS 4 -
Sub Total (5) 5 -
Closing Balance as at the end of the year (3-5) 22,05,07,215 20,71,98,471
(¢) Scheme for Rehabilitation of Manual Scavengers - SRMS
Opening Balance at the beginning of the year 1 1,06,38,259 2,39,96,781
Add/ (Less) : SRMS Funds received/ (returned) during the year (1,50,00,000)
Add : Interest on SRMS Fixed Deposits 3 22,24,838
Sub Total (1+2+3) 4 1,27,78,774 1,12,21,619
Less : Disbursements under SRMS 5 5,83,360
Sub Total (6) 6 5,83,360
Closing Balance as at the end of the year (4-6) 1,27,78,774 1,06,38,259
(d) National Safai Karmachari Finance and Development Corporation
Opening Balance at the beginning of the year 1 - -
Add: NSKFDC Funds received during the year 2 46,57,500 31,20,000
Add: NSKFDC Survey Funds received during the year 3 1,30,76,000 -
Less: NSKFDC Training Expense 4 46,57,500 31,20,000
Closing Balance as at the end of the year (1+2+3-4) 1,30,76,000 -
Total (a+b+c+d) 30,77,65,633 26,81,92,380

(58,04,23,631)

(75,30,37,211)

Add : Net Income of current year 48,98,01,009 17,26,13,580
Closing Balance as at the end of the year (1+2-3) (9,06,22,622) 58,04,23,631)
Total (A+B) 21,71,43,011 (31,22,31,251)
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Note 4 : Share Application Money Pending Allotment

(Amount in Rs.)

Particulars

As at

31 March, 2014 [31 March, 2013

As at

Financial Year - 2005-2006 17,84,54,000 17,84,54,000
Financial Year - 2009-2010 1,00,00,00,000 1,00,00,00,000
Financial Year - 2010-2011 42,33,00,000 42,33,00,000
Financial Year - 2011-2012 1,47,00,00,000 1,47,00,00,000
Financial Year - 2012-2013 1,20,00,00,000 1,20,00,00,000
Financial Year - 2013-2014 3,83,83,000 -
Total 4,31,00,87,000 | 4,27,17,54,000
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT CORPORATION LIMITED
Notes forming part of the financial statements

Note 5 : Long-Term Borrowings
(Amount in Rs.)

Particulars As at As at
31 March, 2014 | 31 March, 2013

(A) Secured Term Loans (Refer Note Below)
(a) Loan from National Scheduled Castes and Scheduled
Tribes Finance and Development Corporation (NSFDC)

Opening Balance at at the beginning of the year 81,07,11,981 79,68,50,169
Add : Loans received during the year 1,08,000 37,25,700
Add : Liquidity Damages Charged by NSFDC - 96,79,584
Add : Interest for the year 1,25,88,161 1,79,88,966
Less : Loan repaid during the year (24,17,06,265) (1,75,32,438)
Closing Balance as at the end of the year 58,17,01,877 81,07,11,981

(b) Loan from National Safai Karmachari Finance and
Development Corporation (NSKFDC)

Opening Balance at at the beginning of the year 98,56,87,855 55,52,06,307
Add : Loans received during the year 51,21,53,796 41,58,77,865
Add : Interest and Liquidity Damages for the year 2,81,71,572 2,31,34,328
Less : Loan repaid during the year (34,54,26,963) (85,30,645)
Closing Balance as at the end of the year 1,18,05,86,260 98,56,87,855

(¢) Loan from National Backward Class Finance and
Development Corporation (NBCFDC)

Opening Balance at at the beginning of the year 50,47,795 48,62,156
Add : Loans received during the year - -
Add : Interest and Penal Interest for the year 2,29,747 1,85,639

Less : Loan repaid during the year - -

Closing Balance as at the end of the year 52,77,542 50,47,795

Total (a+b+c) ... 1,76,75,65,679 1,80,14,47,631

(B) Unsecured Term Loans
(a) Loan from National Handicapped Finance and
Development Corporation (NHFDC)

Opening Balance at at the beginning of the year 1,565,119 1,563,814
Add : Interest for the year 1,174 1,305
Less : Loan repaid during the year (42,000) -
Closing Balance as at the end of the year 1,14,293 1,55,119

(b) Loan from Maharashtra State Other Backward Classes
Finance and Development Corporation (MSOBC)

Opening Balance at at the beginning of the year 29,40,769 27,74,310

Add : Loans received during the year - -

Add : Interest for the year 1,76,446 1,66,459

Closing Balance as at the end of the year 31,17,215 29,40,769
33
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT CORPORATION LIMITED
Notes forming part of the financial statements

Note 5 : Long-Term Borrowings

(Amount in Rs.)

Particulars As at As at
31 March, 2014 | 31 March, 2013

(¢) Loan from Industries Energy and Labour Department of Government

of Maharashtra under Employment Promotion Programme

Opening Balance at at the beginning of the year 84,02,399 82,62,023
Add : Interest for the year 1,40,376 1,40,376
Closing Balance as at the end of the year 85,42,775 84,02,399
Total (a+b+c) ... 1,17,74,283 1,14,98,287

(C) Deposits (Unsecured) :
Securitiy Deposit and EMD Received 8,33,846 8,88,846
Total ... 8,33,846 8,88,846
TOTAL (A+B+C) ... 1,78,01,73,808 1,81,38,34,764

Note :

All the above Secured Term Loans are guaranteed by the Government of Maharashtra (Also
refer Note No. 24 and 25).
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT CORPORATION LIMITED
Notes forming part of the financial statements

Note 6 : Deferred Grants for Fixed Assets

(Amount in Rs.)

Particulars As on As on
31 March 2014 |31 March 2013
Opening Balance at at the beginning of the year 53,348 88,914
Less : Deferred Income 21,339 35,566
Closing Balance as at the end of the year 32,009 53,348
Note 7 : Other Current liabilities
(Amount in Rs.)
Particulars As at As at
31 March 2014 |31 March 2013
Liabilities Against Expenses 23,88,871 20,60,686
Liabilities Against Acquisition of Fixed Assets - 966,296
Statutory Dues (including Tax Deducted at Source and 4,81,515 4,79,409
Provident Fund)
Employees Related Liabilities 73,34,500 77,21,712
Applicant’s Own Contribution Received 1,91,01,861 93,20,922
Total 2,93,06,747 2,05,49,025
Note 8 : Short-Term Provisions
(Amount in Rs.)
Particulars As at As at
31 March 2014 |31 March 2013
Normal Filing Fees Payable on Authorised Capital 375,000 375,000
Payable to AIRT 1,898 1,898
Payable to MSSIDC 15,000 15,000
Retention Money - Vishwadeep Enterprises 3,200 3,200
Retention Money - ETH 34,830 34,830
Recurring Deposit Deduction Payable 600 600
Government Guarantee Fees Payable 3,925,424 3,627,068
ROC Filing Fees Payable 344,200 344,200
Filing Fees Payable on Increased Authorised Share Capital 25,000,000 25,000,000
Stamp Duty Payable 1,000,000 1,000,000
Provision for Fringe Benefit Tax 1,785,250 1,785,250
Opening Balance Differences 15,346,541 15,346,541
Provision for employee benefits :
Leave Salary Payable 1,414,017 -
Medical Expense Payable 10,000 -
Pension Contribution Payable 54,628 -
Provision for Gratuity 2,304,656 470,496
51,615,244 48,004,083
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT CORPORATION LIMITED
Notes forming part of the financial statements

Note 10 : Non-Current Investments

(Amount in Rs.)

Particulars

As at
31 March, 2014

As at
31 March, 2013

Non-Trade, Long Term Investments :

Unquoted Investment
5 (March 31, 2011: 5) Equity Shares of Rs. 50 each fully paid up of Juhu
Supreme Shopping Centre Co-operatve Society Limited

251

251

Total

251

251

Note 11 : Long-term loans and advances

(Amount in Rs.)

Particulars

As at
31 March, 2014

As at
31 March, 2013

A. Loans to Entreprenure (Secured and considered good by the
management)
Margin Money Loans to Entreprenuers :
Opening Balance
Add : Loans given during the year
Less : Recoveries during the year

NSFDC Loans to Entreprenuers :
Opening Balance

Add : Loans given during the year
Less : Recovery made during the year

NBCFDC Loans to Entreprenuers :
Opening Balance

Add : Loans given during the year
Less : Recovery made during the year

NMDFDC Loans to Enterpreneurs :
Opening Balance
Less : Recovery made during the year

NSKDFDC Loans to Enterpreneurs :
Opening Balance

Add : Loans given during the year
Less : Recovery made during the year

NSS Loans to Enterpreneurs :
Opening Balance
Less : Recovery of Principal during the year

NHFDC Loans to Enterpreneurs :
Opening Balance
Less : Recovery of Principal during the year -

Total (A)

21,26,25,057 16,87,25,293
7,41,09,335 5,44,77,228
(1,41,88,341) (1,05,77,464)
27,25,46,051 21,26,25,057
91,01,95,104 85,82,83,164
4,57,06,716 7,25,73,142
(2,29,58,640) (20,661,202)
93,29,43,180 91,01,95,104
9,95,96,716 9,99,04,416
(1,21,028) (3,07,700)
9,94,75,688 9,95,96,716
1,26,72,377 1,26,85,402
(1,694) (13,025)
1,26,70,683 1,26,72,377
66,60,03,307 51,86,06,978
29,60,02,281 15,93,48,087
(1,28,62,310) (1,19,51,758)
94,91,43,278 66,60,03,307
36,36,709 37,81,254
(55,693) (1,44,545)
35,81,016 36,36,709
31,88,739 32,26,839
(38,100) (38,100)
31,88,739 31,88,739
2,27,35,48,635 1,90,79,18,009
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT CORPORATION LIMITED
Notes forming part of the financial statements

Note 11 : Long-term loans and advances—contd.
(Amount in Rs.)

Particulars As at As at
31 March, 2014 31 March, 2013

B. Deposits (Unsecured and considered good)

Deposit with Telephone Authorities 26,099 26,099
Deposit with MSEB 2,040 2,040
Deposit with Electricity Authorities 9,090 -
Deposit with Civil Judge - Nashik 8,95,500 8,95,500
Total (B) ... 9,32,729 9,23,639

C. Loans to Employees
Unsecured and considered good 2,58,50,308 2,75,31,795
Unsecured and considered doubtful 89,82,606 89,82,606
3,48,32,914 3,65,14,401
Less: Provision for Bad and Doubtful Loans and advances (89,82,606) (89,82,606)
Total (C) ... 2,58,50,308 2,75,31,795

D. Capital Advances

Unsecured and considered good 4,76,596 4,76,596
Unsecured and considered doubtful 41,79,070 41,79,070
46,55,666 46,55,666
Less: Provision for Bad and Doubtful Loans and advances (41,79,070) (41,79,070)
Total (D) ... 4,76,596 4,76,596
Total (A+B+C+D) ... 2,30,08,08,268 1,93,68,50,039

Note : No repayment schedule is available with the Company in case of the Loans to Entreprenures
and Loans to Employees for bifurcation of current and non-current portion, hence all loans are
shown as Long Term.

Note 12 : Other Non-Current Assets
(Amount in Rs.)

Particulars As at As at
31 March, 2014 31 March, 2013
Interest Receivable :
Opening Balance at the beginning of the year 35,49,92,305 27,09,07,972
(Interest Receivable from Enterpreneurs)
Add : Interest accrued and due for the year 12,04,47,377 10,33,06,258
Less : Interest received during the year (1,67,61,186) (1,92,21,925)
Closing Balance as at the end of the year 45,86,78,496 35,49,92,305
Provision for Sundry Assets - Opening Balance Differences 1,08,93,332 1,08,93,332
Other Bank Balances
Fixed Deposits having maturity more than 12 months - 2,00,00,000
TOTAL 46,95,71,828 38,58,85,637
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT CORPORATION LIMITED
Notes forming part of the financial statements

Note 13 : Cash and Bank Balances

(Amount in Rs.)

Particulars

As at
31 March, 2014

As at
31 March, 2013

Cash and cash equivalents
Cash on hand
Balances with banks
- In Saving Accounts
- Fixed Deposits (less than 3 months maturity)

Cheques in Transit

Other Bank Balances

Fixed Deposits having maturity more than 3 months but less than 12

months.

Less: Provision for Doubtful Fixed Deposit

12,47,642

43,60,46,228
1,33,04,00,000
64,07,498

13,95,413

69,31,58,692
1,74,82,43,836
43,89,866

1,77,41,01,368

2,44,71,87,807

3,27,53,34,344

(90,00,000)

2,60,70,07,977

(90,00,000)

3,26,63,34,344

2,59,80,07,977

Total 5,04,04,35,712 5,04,51,95,784
Note 14 : Short-term loans and advances .
(Amount in Rs.)
Particulars As at As at
31 March, 2014 31 March, 2013
Advances to Employees
Unsecured and considered good 10,941 -
Unsecured and considered doubtful 1,13,36,576 1,13,55,795
1,13,47,517 1,13,55,795
Less : Provision for Bad and Doubtful Loans and advances (1,13,36,576) (1,13,55,795)
Total (A) 10,941 -
Advances for Expenses
Unsecured and considered good 11,541 1,25,098
Unsecured and considered doubtful 25,58,959 25,34,102
25,58,959 26,59,200
Less : Provision for Bad and Doubtful Loans and advances (25,58,959) (25,34,102)
Total (B) 11,541 1,25,098
Prepaid Expenses
Vehicle Insurance 29,826 31,490
Total (C) 29,826 31,490
Total (A+B+C) 52,308 1,56,588
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MAHATMA PHULE BACKWARD CLASS DEVELOPMENT CORPORATION LIMITED
Notes forming part of the financial statements

Note 15 : Other current assets

(Amount in Rs.)

Particulars

As at
31 March, 2014

As at
31 March, 2013

Unsecured and considered good

Receivable from Spectra Motors - 89,460
Receivable from National Policy for Older Persons 49,810 49.810
Sub-total 49,810 1,39,270
Unsecured and considered doubtful
Due from Government - Managerial Subsidy 2,35,49,000 2,35,49,000
Due from LASDC 7,137 7,137
Due from VJNT 2,61,727 261,727
2,38,17,864 2,38,17,864
Less: Provision for Bad and Doubtful Loans and advances (2,38,17,864) (2,38,17,864)
Sub-total - -
Total 49,810 1,39,270
Interest Accrued on Fixed Deposits 20,46,82,226 10,05,46,710
Total 20,47,32,036 10,06,85,980
Note 16 : Revenue from operations
(Amount in Rs.)
Particulars For the year ended |For the year ended
31 March, 2014 31 March, 2013
Interest on loans and advances to Entreprenure 12,04,47,377 10,33,06,258
Service Charges received on SCA Receipts 32,16,000 45,00,000
Total 12,36,63,377 10,78,06,258
Note 17 : Other Income
(Amount in Rs.)
Particulars For the year ended|For the year ended
31 March, 2014 31 March, 2013
Interest Income from Fixed Deposits and Saving Accounts 45,25,58,871 25,39,16,657
Managerial Subsidy Received from the State Government 10,71,21,000 6,42,21,000
Grant from NSKFDC - Deferred Income 21,339 35,566
HRR Received from Staff 20,870 6,240
Government Guarantee Fees Received 79,29,420 51,63,387
Rent 19,000 -
Excess Provision for Earlier Years Written Back :
- Provision for Other Advances - 5,200
- Provision for Staff Advances 19,219 4,333
Other Income 6,13,594 2,66,949
Total 56,83,03,313 32,36,19,332
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Note 18 : Employee benefits expense

(Amount in Rs.)

Particulars For the year ended |For the year ended
31 March, 2014 31 March, 2013
Salaries, Bonus and Allowances 12,10,90,997 11,07,82,400
Employer’s Contributions to Provident Fund 26,41,242 28,26,813
Staff Welfare Expenses 3,01,372 2,07,600
Total 12,40,33,611 11,38,16,813
Note 19 : Finance costs .
(Amount in Rs.)
Particulars For the year ended |For the year ended
31 March, 2014 31 March, 2013
(a) Interest Expense on Borrowings:
Interest on Loan from NSFDC 1,25,88,161 1,79,88,966
Interest on Loan from NSKFDC 2,81,71,572 2,31,34,328
Interest on Loan from NHDFC 1,174 1,305
Interest on Loan from NBCFDC 2,29,747 1,85,639
Interest on Loan from MSOBC 1,76,446 1,66,459
Interest on Unsecured Loan from Industries, Energy &
Labour Department, Government of Maharashtra 1,40,376 1,40,376
(b) Penalty / Charges
Liquidity Damages - NSFDC - 96,79,584
(c) Other
Government Guarantee Fees Paid 10,80,000 23,25,000
Bank Charges and Commission 1,28,636 1,04,849
Total 4,25,16,112 5,37,26,506
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Note 20 : Other expenses

(Amount in Rs.)

Particulars For the year ended |For the year ended
31 March, 2014 31 March, 2013
Electricity Charges 12,15,825 11,62,660
Water Charges 1,03,266 85,406
Vehicle Expenses 49,40,212 55,41,421
Postage and Telegram 6,93,987 5,48,614
Travelling Expenses 19,04,837 18,23,592
Local Conveyance 6,30,350 5,30,869
Honorarium Paid 4,93,820 15,000
Labour Charges 3,44,519 5,29,784
Lodging and Boarding Expenses 3,40,307 5,50,096
Office Expenses 35,20,368 25,87,795
Outsourcing Expenses 35,22,871 -
Advertisement and Marketing Expenses 28,958 7,06,910
Telephone Expenses 12,08,969 9,34,791
Printing and Stationery 42,01,690 25,43,249
Rent, Rates and Taxes 15,88,137 21,97,400
Newspaper, Books and Periodicals 17,516 7,943
Programme Expenses 5,63,092 6,25,181
Repair and Maintenance:
- Computers 2,76,652 4,05,003
- Air Conditioner 94,850 80,700
Others 5,62,593 2,01,126
ROC Filing Fees -- 3,44,200
Computer Training Expenses 1,20,200 -
Legal and Professional Charges 15,79,540 7,98,011
Fees paid to Auditor
Internal Audit Fees 3,42,000 3,37,080
Statutory Audit Fees 1,42,500 1,40,450
Miscellaneous Expenses 12,23,187 11,95,344
Expenses Incurred for Increase in Authorised Capital -- 2,60,00,000
Provision for Bad and Doubtful Assets
Provision for Other Advances 24,857 -
Provision for Staff Advances -- 17,529
Prior Period Items
Reversal of Excess Government Guarantee Fee (7,81,644) -
Excess Depreciation Charged in Earlier Year (2,99,059) -
Cleaning and Repairing Charges for Earlier Year (10,63,608) -
Total 2,96,68,008 4,99,10,154
Note 21 : Extraordinary items
(Amount in Rs.)
Particulars For the year ended |For the year ended
31 March, 2014 31 March, 2013
Loan Waiver (Refer Note 35) 29,34,291 3,92,02,315
Total 29,34,291 3,92,02,315
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22. Share Capital

a.

The Corporation needs to maintain Share holding ratio of 51:49 between the
State and Central Government. However, the ratios are not being maintained
on a year-to-year basis. Further, the said ratio is not mentioned in the
Memorandum and Articles of Association of the Corporation.

The Authorised Share Capital of the Corporation is increased from Rs. 200 Crores
to Rs. 500 Crores vide Government Resolution No. MPC/2012/Adm. 191/
Corporation Dated 01-09-2012.

During the Financial Year 2013-2014, the Corporation received Share Application
Money of Rs. 383.33 Lacs (2012-13: Rs. 12,000 Lacs) from the State Government
of Maharashtra. Thus, the total paid up and subscribed share capital of the
Corporation stands at Rs. 16,606.79 Lacs (2012-13: Rs 16,606.79 Lacs) as against
the Authorised Capital of Rs. 50,000 Lacs as on 31-03-2014 and amount in Share
Application Money Pending Allotment is Rs. 43,100.87 Lacs (as on 31-03-2013:
Rs. 42,717.54 Lacs). However, there is no clarity about the allotment of the
shares against the share application money.

23. Reserves and Surplus

a.

qF U4 A

During the Year, the Corporation received a grant from Central Government
towards Special Central Assistance (SCA) of Rs. 1,072 Lacs (2012-13: Rs.1,500
Lacs). The said grant is in the nature of Capital Subsidy and no liability by way
of refund accrues to the corporation for the un-disbursed subsidy.

The Corporation receives amounts from time to time under the Special Central
Assistance Scheme (SCA), National Scheme of Liberation and Rehabilitation of
Scavengers (NSS) Scheme and Scheme for Rehabilitation of Manual Scavengers
(SRMS) scheme from Central / State Governments and the unspent amount of
the same is not repaid or returned back to the said authorities. However as
informed to us, while releasing grant in the subsequent year the unspent subsidy
will be adjusted by the Central/ State Government.

The Establishment expenditure incurred on ‘Sakar Project’ (Vocational Training
Centre for Training and Rehabilitation of Liberated Scavengers) was to be met
out of ‘SCA’ funds as per the Government Resolution No. SCP-1088 / 4264 / 344
/ SCP — I Dated 03-12-1990. The net realizable value of Sakar Project (2011),
according to fresh valuation carried out in June 2011 was Rs. 128.51 Lacs (the
total cost being Rs. 274.29 Lacs). Thus, the carrying amount of asset was more
than its net realizable value. Therefore, impairment loss of Rs. 145.78 Lacs
(Carrying Amount Rs. 274.29 Lacs Less Net Realisable Value Rs. 128.51 Lacs)
was recognized during the financial year 2003-2004. The said impairment loss
was charged to ‘Special Central Assistance Fund’ since the expenditure on Sakar
Project was met through the said fund.

During the year 2013-14 and in the past, there are no disbursements under
National Scheme for Scavengers (NSS), as per the Management of the Corporation
the Scheme has been closed. Further, earmarked Fixed Deposits of Rs.
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24,45,70,000 for NSS fund is higher than the balance of NSS fund as at March
31, 2014 of Rs. 20,71,98,471 (excluding interest for the year).

During the year 2013-14, there are no disbursements under Scheme for
Rehabilitation of Manual Scavengers (SRMS), as per the Management of the
Corporation the Scheme has been closed. Further, earmarked Fixed Deposits of
Rs. 2,65,00,000 for SRMS fund is higher than the balance of SRMS fund as at
March 31, 2014 of Rs. 1,06,39,959 (excluding interest for the year).

24. Secured Loans

a.

Loans from National Schedule Castes and Tribes Finance and Development
Corporation (NSFDC) and National Safai Karmacharis Finance and Development
Corporation (NSKFDC) are secured by the guarantee of the Government of
Maharashtra of Rs. 4,292 lacs and Rs. 500 lacs respectively. Loan from National
Backward Class Finance and Development Corporation (NBCFDC) is secured by
the block guarantee of the Government of Maharashtra.

The Corporation has provided Interest Payable for the year to National Scheduled
Castes Finance and Development Corporation Limited (NSFDC) and National
Safai Karmacharis Finance and Development Corporation (NSKFDC) on the
basis of yearly statement and account extract received from NSFDC and
NSKFDC.

The balances of the loans from NSFDC and NSKFDC are not tallying with the
account statement received from NSFDC and NSKFDC. The differences are as
below and the same are carried forward from opening balances :

Particulars Balance as at Balance as at Short/ (Excess)
March 31, 2014 per March 31, 2014 per balance
books of the statement received
Corporation from party
Rs. Rs. Rs.

National Scheduled Castes Finance And 58,17,01,877 50,33,80,301 (7,83,21,576)

Development Corporation Limited.

National Safai Karmacharis Finance And 1,18,05,86,260 1,16,53,38,036 (1,52,48,224)

Development Corporation.

Total (9,35,69,800)
The Corporation does not have the details of the differences and the
reconciliations are in the process for the above differences.

d. The Corporation has also provided for services charges and liquidation damages

on non-repayment of the loan in case of NSFDC on the basis of information and
documents available. No provision has been made for Higher Rate of Interest
(HRI) for non-utilization of funds within stipulated period of time of Rs. 6,03,60,043
as at March 31, 2014 (as at March 31, 2013; Rs. 6,03,60,043) in books of account
in respect of HRI which may be levied for non-compliance. Due to this as at
March 31, 2014, the reserve and surplus is higher and Long-term borrowings
are lower by Rs. 6,03,60,043 of the Corporation.
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e.

Due to the above deviations, impact on the profit for the year and reserve and
surplus and secured loans as at the year-end could not be ascertained.

25. Unsecured Loans

a.

The balances of unsecured loans from Maharashtra State Other Backward Classes
Finance and Development Corporation (MSOBC) and Industries, Energy and
Labour Department, Government of Maharashtra, under Employment Promotion
Programme are subject to confirmation.

Interest on unsecured loans from National Handicapped Finance and
Development Corporation (NHFDC) is charged based on the quarterly demands
received from NHFDC. Interest on unsecured loans from Maharashtra State
Other Backward Classes Finance and Development Corporation (MSOBC) is
charged @ 6% p.a.

Unsecured Loan from Industries, Energy and Labour Department, Government
of Maharashtra, is related to Employment Promotion Programme under specific
instructions for which a separate account for disbursement of loans is required
to be maintained. The Corporation has not maintained such separate account.
There is no repayment of loans in the current year and in the past. Interest
accrued on such loans @ 3.5% p.a. on the principal amount of Rs. 40,10,743.

Unsecured loan consist of Security Deposits and Earnest Money Deposit (EMD)
of Rs. 8,33,846 (March 31, 2013: Rs. 8,88,846), which are outstanding from long
time and are subject to confirmation and reconciliation.

26. Other Current Liabilities and Provisions

a.

The Corporation Collects Applicant’s Own Contribution @ 5% of Project Cost for
Loans sanctioned under NSFDC and NSKFDC. The said Contribution is returned
to the beneficiary on disbursement of loans. The Corporation does not have the
list of contributories for the opening balances. The Management is in the process
to collect the details. Further, no proper details are available for current year
net movement of Rs. 97,80,939.

Note No. 8 — ‘Short Term Provisions’ includes opening balance difference of
Rs. 153.47 Lacs (as at March 31, 2013; Rs. 153.47 Lacs) represents differences in
Opening Balances. These differences are differences between Financial
Statements for the year 2010-11 and Book Balances which have been parked
under this head. The differences were due to wrong / incorrect balances being
carried forward from previous financial years and /or posting of incorrect opening
balances, rectification in trial balances without adjusting the actual book balances
etc. Due to this deviation, impact on the profit for the year and reserve and
surplus and provisions as at year end could not be ascertained.

The Corporation had acquired land from ‘Social Welfare Ministry’ Maharashtra
State on 08-08-1988 for setting up of Vocational Training Centre for Training
and Rehabilitation of Liberated Scavengers (Sakar Project) on lease for 30 years
at lease rent payable @ 8% of Market Value. However, no provision is made in
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the accounts for lease rent payable to ‘Social Welfare Ministry, Maharashtra
State’. The Corporation has not received any claim in respect of the same from
‘Social Welfare Ministry, Maharashtra State’ till date.

Normal filing fees payable on authorized capital of Rs. 3,75,000 represents
provision made for filing fees to registrar for increase in authorized share capital
and same has not been paid till date. The Corporation has not made provisions
for interest and penalty as required.

The Corporation had made provision for Rs. 260 Lacs (Rs. 250 Lacs for ROC
filing fees and Rs. 10 Lacs for Stamp Duty) in FY 2012-13 toward increase in
authorized capital from Rs. 200 Crores to Rs. 500 Crores. However, the
Corporation has not made provision for interest and penalty for the same as the
Corporation has not filed the related forms with ROC in this respect. Further,
the Corporation has made provision for Rs. 3,44,200 towards filing of various
forms with ROC since 2006-07 to 2013-14.

Provision for fringe benefit tax of Rs. 17,85,250 is outstanding from long time
and same has not been paid till date. The Corporation has not made provision
for Interest and penalty on the same.

27. Fixed Assets

a.

The Corporation has not maintained Fixed Assets Register as required by Section
209(1)(c) of the Companies Act, 1956. Further due to this physical verification of
fixed assets has not been done during the year.

Capital work in progress consist of Rs. 1,28,50,714 towards Sakar Project, in the
view of the Management the same is for training of the beneficiaries and the
same was put to use long time back and currently the training is closed. The
Management does not have the details about the capitalization and current status
of the same. The Capital work in progress has not been capitalised and no
depreciation/ amortisation has been charged to the Statement of Profit and Loss.
Due to the above deviation, impact on the profit for the year and reserve and
surplus and fixed assets as at year end could not be ascertained.

28. Expenditure incurred on Group Projects

a.

The amount spent by the Corporation on certain projects classified as ‘Group
Projects’ which have remained incomplete on the Balance Sheet date, have
been shown under the head ‘Non-Current Assets’, as the recoveries from the
beneficiaries have been made for the same in subsequent years. Impairment on
the said assets, if any, has not been carried out by the Corporation.

In case of some of the Group Projects, the Board of Directors have authorized
the expenditure, which is in excess of the amount permissible as per the
Government letter No. ASCA1088/46692/84/Vidhiyo-2 dated 14th March 1989,
by passing the necessary resolution in the Board meeting. However, the
expenditure actually incurred on some projects is even more than the amount
authorized by the Board resolution as well as the Government sanction.
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c.  Out of the 10 Projects, the Corporation sold 5 Projects at loss of Rs. 33.40 Lacs
and 1 project at Profit of Rs. 0.49 Lacs in the earlier years as shown in the

following table :
Name of Location Estimated | Expenditure Sale Date Loss Profit
the Project Cost incurred Amount of Sale
[€))] (2) 3) 4) (5) (6) (7)) =4 -5)(8) =5 -4)

Ghaipat Project Ahmadnagar | 2,00,000 13,96,488 8,65,000 | 16-08-2005 5,31,488 .
Furniture Project Jalna 1,50,000 7,72,999 6,61,000 | 26-06-2004 1,11,999 -
Weaving & Amravati 1,00,000 22,37,393 10,00,000 12-04-2004 12,37,393 -
Warping Project
Furniture Project | Chandrapur 1,50,000 8,22,000 90,000 | 07-01-2001 7,32,000 .
Briquette Coal Kolhapur NA 20,57,000 13,30,000 | 14-12-2007 7,27,000 .
Project
Handgloves Project | Nashik NA 7,90,998 8,40,000 12-07-2006 - 49,002
Total 6,00,000 80,76,878 47,86,000 33,39,880 49,002

The status of remaining 4 projects is described in the following table :

Name of the Location Expenditure Valuation Observations
Project incurred
Briquette Coal Ratnagiri 20,04,608 9,44,689 |- The project was transferred to
Project ‘Technobyte Education Society’ on

10-10-1996 on Hire Purchase
basis. However, the society did
not pay single installment of loan.
Therefore, the Corporation took
the possession of the project on
14-12-1999.

The Project was sold to ‘M/s. Zari
Vinayak Enterprises’ at Rs.
4,00,000 vide Board Resolution
148, dated 23-12-2010. However,
as of date no Sale Deed has been
executed and the procedure for
transfer of project is in progress.

The Corporation had incurred
Water Charges of Rs. 73,691 on
14-02-2011 and Rs. 2,502 on

30-11-2011.
Briquette Coal Parbhani 21,567,061 NA |- The project was transferred to
Project ‘Shramik Kandi Kolsa Sahakari

Sanstha’, Parbhani on 16-03-1995
on Hire Purchase basis. However,
since the society failed to repay
the installments, the matter was
decided before the Arbitrator as
per Board Resolution No. 101.12,
dated 05-06-2000.
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Name of the Location Expenditure Valuation Observations
Project incurred

- Further, as per Board Resolution
No. 102.24, it was decided to cancel
the arbitration proceedings and
to take back the possession of
Project.

- The Project sold to Mr. Sanjay
Bembalkar of Parbhani for
Rs. 10,81,000 vide Board Resolution
No. 142 dated 27-07-2009. MIDC,
Parbhani has given ‘No Objection
Certificate’ for transfer of said
plot to Mr. Bembalkar vide their
Order dated 10-11-2009.

- However, as of date no Sale Deed
has been executed and the
procedure for transfer of project
is in progress.

- The Corporation has incurred
expenditure of Rs. 68,833 being
Processing Fees for transfer on
27-10-2009 and Rs. 1,66,140 being
overdue service charges.

Briquette Coal Chandrapur 26,63,632 NA |- The project was transferred to
Project ‘Sainath Audyogik Sahakari
Sanstha’, Chandrapur on 24-04-
1996 on Hire Purchase basis.
However, since the society failed
to repay the installments, the
instructions were given to District
Manager to take back the posse-
ssion of Project.

- The Corporation has filed appeal
against the judgement and decree
dated 17-09-2010 passed by 3rd
Jt. Civil Judge (Jr. Dn.), Chan-
drapur in Regular Civil Suit No.
315/2001 on 19-11-2010. The
matter is under litigation before
the District Court, Chandrapur.

Chandrika Project Dhule 89,200 NA |- The plots have been surrendered
to MIDC during the Financial
Year 2003-2004.

d. The Corporation availed Loan from ‘National Scheduled Castes Finance and
Development Corporation Limited’ (NSFDC) of Rs. 44.60 Lacs for setting up 4
Projects as sanctioned by NSFDC. The Interest paid to NSFDC towards these
Group Projects could not be attributed and so the same has not been disclosed
separately in the Statement of Income and Expenditure.

e. During the Financial year 2010-11, the Corporation sold Coal Dust Project at
Ratnagiri for Rs. 10,81,000 at a Loss of Rs. 16,07,800. Since, the said expenditure
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was incurred from ‘Special Central Assistance’, the loss on sale is adjusted in
SCA in the Financial year 2010-11.

In respect of projects sold by the Corporation legal formalities with respect to
transfer of assets has still not been completed.

29. Loans to Entrepreneurs

a.

Loans to Entrepreneurs represents schemes implemented by the Corporation
such as Margin Money Loans, Loans under NSFDC, NSKFDC, NHFDC,
NBCFDC, NMDFC and Margin Money Scheme under NSS etc. These balances
are subject to confirmations.

The Corporation has not yet framed any policy for identification of Bad and
Doubtful Debts and making of any provision thereof. In view of the above, no
provision for Bad and Doubtful Debts (Non-Performing Assets) have been made.
Further, the Corporation does not have the party wise details for outstanding
balances as at year end of Rs. 2,27,35,48,635 (as at March 31, 2013: Rs.
1,90,79,18,009). The Management is in the process to collect the details. Due to
this, impact on the profit for the year and reserve and surplus and Loans to
Entrepreneurs as at year end could not be ascertained.

The Balances of General Ledgers do not tally with the Beneficiary’s personal
ledgers since the personal ledgers are not updated. In few cases, break up of
loan recovery such as Principal and Interest, is not available. In some cases,
interest calculation in personal ledgers of beneficiaries is incorrect. Due to this,
impact on the profit for the year and reserve and surplus and Loans to
Entrepreneurs as at year end could not be ascertained.

30. Loans and Advances to Staff

a.

EIRRSUTER Y

The Balances of General Ledgers do not tally with the ‘Loans to Staff’ personal
ledgers since the personal ledgers are not updated. The break-up of loan recovery
such as Principal and Interest is not available. Further no party wise detail is
available to identify the doubtful amount against loans to staff as at the end of
the year of Rs. 3,48,32,914 (as at March 31, 2013: Rs. 3,65,14,401). However,
provision has been made for Rs. 89,82,606 (as at March 31, 2013: Rs. 89,82,606).
The Management is in the process to collect the details. Due to this, impact on
the profit for the year and reserve and surplus and Loans to Staff as at year end
could not be ascertained.

The Balances of General Ledgers do not tally with the ‘Advances to Staff’ personal
ledgers since the personal ledgers are not updated. Further no party wise detail
is available to identify the doubtful amount against advances to staff as at the
end of the year of Rs. 1,13,47,517 (as at March 31, 2013: Rs. 1,13,55,795). However,
provision has been made for Rs. 1,13,36,576 (as at March 31, 2013: Rs. 1,13,55,795).
The Management is in the process to collect the details. Due to this, impact on
the profit for the year and reserve and surplus and Loans to Staff as at year end
could not be ascertained.
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Personal Ledgers for Loans to Staff is not maintained at the Regional Offices.
Further, the Salary to Staff Members has been accounted for on net basis (i.e.
Gross Salary Less Deductions). Therefore, the basic data such as principal and
interest recovered is not available. The same is not as per the Accounting Standard
(AS) 9 —‘Revenue Recognition’. Due to this, impact on the profit for the year and
reserve and surplus and Interest Receivable as at year end could not be
ascertained.

31. Capital Advances and Advances for Expenses

a.

The Corporation does not have details whether the fixed assets has been received
or not against the capital advances as at the end of the year of Rs. 46,55,666 (as
at March 31, 2013: Rs. 46,55,666). Further, also balances are subject to
confirmation. However, provision has been made for Rs. 41,79,070 (as at March
31,2013: Rs. 41,79,070). The Management is in the process to collect the details.
Due to this, impact on the profit for the year and reserve and surplus, capital
advances and fixed assets as at year end could not be ascertained.

The Corporation does not have details whether the expenses has been incurred
or not against the Advances for Expenses as at the end of the year of Rs. 25,70,500
(as at March 31, 2013: Rs. 26,59,200). Further, also balances are subject to
confirmation. However, provision has been made for Rs 25,58,959 (as at March
31, 2013: Rs. 25,34,102). The Management is in the process to collect the details.
Due to this, impact on the profit for the year and reserve and surplus and advances
for expenses as at year end could not be ascertained.

32. Other Non-Current Assets

a.

Note No. 12 — ‘Other Non-Current Assets’ includes opening balance difference
of Rs. 108.93 Lacs (Provision for Sundry Assets - Opening Balance Differences)
(as at March 31, 2013; Rs. 108.93 Lacs) represents differences in Opening Balances.
These differences are differences between Financial Statements for the year
2010-11 and Book Balances which have been parked under this head. The
differences were due to wrong / incorrect balances being carried forward from
previous financial years and/ or posting of incorrect opening balances, rectification
in trial balances without adjusting the actual book balances etc. Due to this
deviation, impact on the profit for the year and reserve and surplus and provisions
as at year end could not be ascertained.

Note No. 12 — ‘Other Non-Current Assets’ includes Interest Receivable
Rs. 45,86,78,496 (as at March 31,2013 Rs. 35,49,92,305), the Management does not
have the party wise details and aging of the same, therefore it is difficult to
identify the overdue balances. The Management is in the process to collect the
details for the same.

Interest accrued on Loans to Entrepreneurs is accounted for on the basis of
average outstanding of opening balance and closing balance (including interest)
in total loan portfolio. The same is not as per the Accounting Standard (AS) 9 —
‘Revenue Recognition’. Due to this, impact on the profit for the year and reserve
and surplus and Interest Receivable as at year end could not be ascertained.
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33. Cash and Cash Equivalents

a.

The balance of Cheque in Transit Account amounting to Rs. 64.07 Lacs (as at
March 31, 2013: Rs. 43.90 Lacs) represents/ reflects the differences in amount
transferred and its corresponding receipts in case of inter office transfers. In the
absence of necessary details, the effect thereof on the accounts for the year
cannot be ascertained.

There are many items appearing in the reconciliation statements of Bank
Accounts of Head Office, District Offices and Regional Offices, to the extent
available, which were carried forward since long and no effects have been given
in the books of account of the Corporation. Amount involve for these items in
aggregate is substantial. Further, in case of certain bank balances, no bank
statements have been provided for our verification.

The Corporation has various bank balances having balances as at March 31,
2014 of Rs. 4,360.46 lacs. Out of above, the Corporation does not have bank
reconciliation statements of Rs. 519.04 lacs. In the absence of necessary details,
the effect thereof on the accounts for the year and as at year end cannot be
ascertained.

The Corporation has made 100% provision for unrecovered principle amount of
Fixed Deposits with ‘Awami Mercantile Co-operative Bank Limited’ of Rs. 90
Lacs in view of uncertainty / doubtful recovery of the said amount.

34. Other Current Assets

a.

‘Due from Government - Managerial Subsidy’ of Rs 235.49 lacs represents arrears
for the period from 1978-79 to 1989-90 as per the Government Resolution No.
‘MPC-1085/10356/8488/SCP-1 dated 21-4-1986’. The Corporation has made 100%
provision for this Managerial Subsidy Receivable and pending follow up with the
Government of Maharashtra, During the year 2012-13, the Corporation was
allocated Rs. 6,50,01,000 as per the budget passed by the State Government of
Maharashtra, while the Corporation has received only Rs. 6,42,21,000 in the
year 2012-13 and accounted the same. The Balance amount Rs. 7,80,000 is received
in the current financial year and accounted for. Further, during the year the
Corporation is received Rs. 10,63,41,000 and accounted as Income for the year.

The Corporation does not regularly recover Electricity, Telephone and other
charges for use, wear and tear of office premises by VJNT and LASDC. However,
in cases where amounts have been recovered, due to the absence of necessary
documents, the same could not be verified.

35. Loan Waiver Scheme, 2010

The Government of Maharashtra vide ‘Government Resolution No. 2009/ Sr. No. 27/
Part —II/ SCA-2 Dated 01-07-2010’ and ‘Government Resolution No. 2009/ Sr. No. 27/

SCA-
SCA-

2 Dated 02-07-2010’ read with ‘Government Resolution No. 2009/ Sr. No. 27/
2 Dated 25-08-2009’ declared Loan Waiver Scheme in respect of Loans granted

by the Corporation; which were overdue as on 31-03-2008 to Scheduled Caste
Beneficiaries. The Government of Maharashtra has released total amount of Rs. 106.30

AT UUR-2ES
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Crores to the Corporation as Share Capital Contribution of the State to be adjusted
against Loan Waiver Scheme.

Loan Waiver in respect of Schemes of Corporation :

In terms of ‘Government Resolution No. 2009/ Sr. No. 27/ Part — II/ SCA-2 Dated 01-
07-2010’, the Government of Maharashtra waived Loans granted to beneficiaries which
were overdue as on 31-03-2008 under various schemes of the Corporation. Accordingly,
the Corporation granted loan waiver to beneficiaries under various schemes, the
breakup of which is as follows :

Amount in Rs.

No. of Principal Interest Total

Name of the Scheme Beneficiaries Waived waived Rs. Waiver
(1) (2) 3) 4) (5)
Margin Money 39,603 18,41,10,765 7,83,29,142 | 26,24,39,907
NSFDC Margin Money 6,726 12,16,58,012 3,91,97,352 | 16,08,55,364
NSKFDC Margin Money 825 64,23,032 16,29,403 80,52,435
Pilot Scheme 20 58,96,759 15,20,935 74,17,694
NSS Scheme 20,367 5,76,86,263 2,16,76,444 7,93,62,707
Share Capital Scheme 4,347 14,49,809 13,00,750 27,50,559
EPP Scheme 127 11,62,771 10,49,900 22,12,671
Total of Coproration 72,015 37,83,87,411 14,47,03,926 | 52,30,91,337
Schemes

The amounts which have been carried forward after Loan Waiver adjustments; under
heads such as ‘Loans to Entrepreneurs — Margin Money’, ‘Loans to Entrepreneurs —- NSFDC’,
‘Loans to Entrepreneurs - NSKFDC’, ‘Loans to Entrepreneurs — NHFDC’, ‘Loans to
Entrepreneurs — NSS’, ‘Loans to Entrepreneurs — NBCFDC’ and ‘Loans to Entrepreneurs
— NMDFC’ are subject to reconciliation between subsidiary and control accounts.

Loan Waiver in respect of Schemes of Central Corporations such as NSFDC and
NSKFDC :

In terms of ‘Government Resolution No. 2009/ Sr. No. 27/ SCA-2 Dated 02-07-2010,
Government of Maharashtra waived Loans granted to beneficiaries which were overdue as
on 31-03-2008 under various schemes of the Central Corporations such as NSFDC and
NSKFDC of Rs. 45.56 Crores. Out of the above, the Government has given sanction for
book adjustment of Loan Waiver amounting to Rs. 22.78 Crores. Further, vide Government
Resolution No. Sankirna-2012/Sr. No. 81/Corporations Dated 29-03-2013 has given sanction
for book adjustment of balance Loan Waiver amounting to Rs. 22.78 Crores.
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The actual position of overdue of beneficiaries under Central Corporations such as
NSFDC, NSKFDC etc. is as follows :

Name of No. of Principal Interest waived | Total Waiver
the Scheme Beneficiaries Waived Amount in Rs. | Amount in Rs.
Amount in Rs.
1) (2) 3) (4) (5)
NSFDC Term Loan 7,175 40,84,74,175 19,91,24,841 60,75,99,016
NSKFDC Term Loan 1,042 9,28,89,674 2,32,50,425 11,61,40,099
Total of Central 8,217 50,13,63,849 22,23,75,266 72,37,39,115
Corporation Schemes

The Corporation has submitted separate proposal for grant of loan waiver to the
extent of Rs. 26.81 Crores (Rs. 72.37 Crores - Rs. 45.56 Crores) (i.e. Actual overdue as on
31st March 2008 less the Loan Waiver granted by Government of Maharashtra.) on 10th
December 2012.

The Corporation engaged the services of a professional chartered accountancy firm
to get the figures of Loan Waiver Certified. The firm has submitted their report on
27th September 2012 duly certifying the ledger wise position of Loan Waiver.

Accordingly, on the basis of the said certificate, the Corporation has written off total
loans of Rs. 75.09 Crores in terms of above Government Resolutions as per Board
Resolution No. 143.6, dated 30th October 2012, as shown in the table below :

Name of No. of Principal Interest |Total Waiver
the Scheme Beneficiaries Waived waived Rs. | Rs. in Lacs
Rs. in Lacs in Lacs
@ 2) 3) @ )

Margin Money 39,623 1,900.08 798.50 2,698.58
NSFDC Margin Money 6,726 1,216.58 391.97 1,608.55
NSKFDC Margin Money 825 64.23 16.29 80.52
NSS Scheme 20,367 576.86 216.76 793.62
NSFDC Term Loan 7,175 2,006.00 272.00 2,278.00
Share Capital Scheme 4,347 14.50 13.00 27.50
EPP Scheme 127 11.63 10.50 22.13
Total 79,190 5,789.88 1,719.02 7,508.90

Loan Waiver in respect of Schemes of the Corporation; part of which is financed
by various banks :

In terms of ‘Government Resolution No. 2009/ Sr. No. 27/ Part — II/ SCA-2 Dated
02-07-2010’°, the Government of Maharashtra waived Loans granted to beneficiaries which
were overdue as on 31-03-2008 under various schemes of the Corporation; part of which is
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financed by various Nationalised Commercial Banks and Scheduled Banks to the tune of
Rs. 63.28 Crores.

The loan waiver consisting of bank finance included 33 Nationalised and Scheduled
Banks; out of which only 15 banks have furnished their final data to the Corporation.
Accordingly, the Corporation has released total amount of Rs. 41.51 Crores to the said 15
Banks till November 2013. The procedure of getting final data and verification of rest of
the 18 banks is under process. In view of pendency of disbursement of Loan waiver funds in
case of 18 banks, the Corporation has not written off this amount. During the year, the
Corporation has written off amount disbursed to banks towards Loan Waiver of Rs. 29.34
Lacs (previous year Rs. 392.02 Lacs) as an extraordinary item on cash basis.

Loan Waiver in respect of Schemes of Central Corporations such as NBCFDC,
NMDFC and NHFDC:

Mahatma Phule Backward Class Development Corporation Limited (MPBCDC) used
to act as a State Channelizing Agency to implement schemes of

1. National Backward Castes Finance And Development Corporation Limited
(NBCFDC),

2.  National Minorities Development And Finance Corporation Limited (NMDFC)
and

3.  National Handicapped Finance And Development Corporation Limited (NHFDC)
in the state of Maharashtra. However, after formation of separate financial
corporation for the beneficiaries belonging to backward classes, minority
community and handicapped persons in the state of Maharashtra, the fresh
sanctions and disbursements were looked after by the said new corporations.
Further, it was decided that, for disbursements made by MPBCDC prior to
formation of new corporations as explained above, the recovery thereof shall be
made by MPBCDC.

The position of overdue loans as on 31-03-2008 under above schemes is given in the
table below:

No. Name of the Scheme Principal Interest |Total Overdue
Overdue Overdue as on
as on as on 31-03-2008
31-03-2008 | 31-03-2008
(69) @) 3) (C)) ®)
1 |[National Backward Class Finance 9.61 6.26 15.87
and Development Corporation
Limited (NBCFDC)
2 |National Minority Development 3.55 1.98 5.53
and Finance Corporation Limited
(NMDFC)
3 |National Handicapped Finance and 0.28 0.07 0.35
Development Corporation Limited
(NHFDC)
Total 13.44 8.31 21.75
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The Government of Maharashtra, in terms of ‘Government Resolution No. 2009/
Sr. No. 27/ Part — II/ SCA-2 Dated 01-07-2010’, waived Loans granted to beneficiaries by
new corporations established for ‘Other Backward Classes’ (Maharashtra State Other
Backward Classes Finance and Development Corporation Limited), Minority Community
(Maulana Azad Minority Finance and Development Corporation Limited) and Handicapped
Persons (Maharashtra State Handicapped Finance and Development Corporation Limited)
which were overdue as on 31-03-2008 under various schemes of those Corporation.
However, the fact that, Mahatma Phule Backward Class Development Corporation
Limited’ (MPBCDC) also has overdue loans under earlier schemes as shown in table
above, was not considered while granting Loan Waiver Scheme. Accordingly, the
Corporation has not granted loan waiver to beneficiaries under NBCFDC, NMDFC and
NHFDC schemes.

However, the Corporation has submitted separate proposal for grant of Loan Waiver
under NBCFDC, NMDFC and NHFDC Scheme to the Government of Maharashtra on
10-12-2012.

36. The Corporation does not have the details for bifurcation in Current and Non-
Current portion in respect of secured and unsecured borrowings Rs. 1,78,01,73,808 (as
at March 31, 2013: 1,81,38,34,764), Loans to Entrepreneur Rs. 2,27,35,48,635 (as at
March 31, 2013: Rs. 1,90,79,18,009), Loans to Employees Rs.3,48,32,914 (as at March 31,
2013: Rs. 3,65,14,401) and Interest Receivable from Entrepreneurs Rs.45,86,78,496 (as at
March 31, 2013: Rs.35,49,92,305).

37. Details of Director Remuneration :

Remuneration paid to Managing Director For the year For the year
ended March 31, |ended March 31,
2014 2013
Rs. Rs.
Salaries, Allowances perks and Other Benefits 13,55,620 12,18,625
Medical Reimbursement 57,648 1,38,670
Mobile Expense 27,436 21,496

38. Related Party Disclosure

a. List of Related Parties with whom transactions have taken place along with
relationship is given as under :

Relationship Name of Related Party

Key Management personnel Shri A. K. Zade (w.e.f. From December 31,
2011 to February 28, 2014)
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b. Transaction during the year

Particulars For the year | For the year
ended March 31, | ended March
2014 31, 2013
Rs. Rs.
Salaries, Allowances perks and Other Benefits
- Shri A. K. Zade 14,79,491 13,78,791
39. Contingent Liabilities
Sr. Particulars As at March | As at March
No. 31, 2014 31, 2013
1. |Claims against the Company not acknowledged Rs. 1,320 Rs. 1,320
as debts (Refer Note 1 below)
2. |Claim by National Scheduled Castes Finance Rs. 603.60 Rs. 603.60
And Development Corporation Limited Lacs Lacs

(NSFDC) for Higher Rate of Interest (HRI)

3. |Claim by Government of Maharashtra for
Government Guarantee Fees Payable (Refer
Note 2 below)

4. |Claim by Gajanan Technical Institute for
training charges.

Rs. 3,950 Lacs | Rs. 3,950 Lacs

Rs. 8,95,500 Rs. 8,95,500

Notes :

(@) Court and Legal Expenses payable as per judgement and decree dated
17 September 2010 passed by 3" Joint Civil Judge (Jr. Dn.), Chandrapur in Regular Suit
No. 315/2001 in respect of Coal Dust Project at Chandrapur. The Corporation has filed
an appeal against the said court order.

(b) Rs. 3,950 Lacs are as per the audited financial statements for the year ended
March 31, 2011. The Management/ Corporation has not provided the details about the same.
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40. Earning Per Share

As required by Accounting Standard 20 — Earnings Per Share, the details of Earning

Per share are given below :

provisions of Section 383-A of the Companies Act, 19
signed by a company secretary.

Particulars For the year For the year
ended March 31, ended March 31,
2014 2013
Rs. Rs.
Net Profit for the year attributable to 48,98,01,009 17,26,13,580
Equity Shareholders
Weighted Average Number of Equity Shares 1,66,06,789 1,66,06,789
Nominal Value Per Share (Rs.) 100.00 100.00
Basic Earnings Per Share (Rs.) 29.49 10.39
Diluted Earnings Per Share (Rs.) 29.49 10.39
Net Profit for the year before 49,27,35,300 21,18,15,895
extra-ordinary items
Basic Earnings Per Share (excluding 29,67 12.75
extraordinary items) (Rs.)
Diluted Earnings Per Share (excluding 29,67 12.75
extraordinary items) (Rs.)
41. The Corporation does not have a company secretary in adcordance with the

56, hence financial

statements are not

42, The Corporation has not provided for proposed dividend as required by the GR
dated February 22, 2012 issued by the Finance Department of the Government of
Maharashtra, as the Corporation has negative balance in the Statement of Income and

Expenditure.

43. Previous year figures have been regrouped or rearranged, wherever considered
necessary, to confirm with the current year’s presentation.

For S. K. Patodia & Associates
Chartered Accountants
Firm Registration Number : 112723W

Arun Poddar
Partner
Membership Number : 134572

Chairman

Place : Mumbai Place : Mumbai

Date : 15th March 2016
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Ujjwal Uke,

Date : 15th March 2016

For and on behalf of the Board of Director

R. A. Bedh,

Managing Director

Place : Mumbai

Date : 15th March 2016
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF TNDIA
UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956 ON THE
ACCOUNTS OF MAHATMA PHULE BACKWARD CLASS DEVELOPMENT
CORPORATION LIMITED MUMBAI FOR THE YEAR ENDED 31 MARCH
2014,

The preparation of Financial Statements of Mahatma Phule Backward Class
Development Corporation Limited Mumbai for the year ended 31 Mareh 2014 in
aceordance with the financial reporting framework prescribed under the Companies Act,
1956 is the responsibility of the Management of the Company. The Statutory Auditors
appomted by the Comptroller and Auditor General of India under Section 619(2) of the
Companies Act, 1936 are responsible for expressing opinion on these Financial
Statements under Section 227 of the Companies Act, 1956 hased on independent audit in
accordance with the Auditing and Assurance Standards preseribed by their professional
bady the Institute of Chartered Accountants of India. This is stated 1o have been done by
them vide their Audit Report dated 15 Mareh 2016,

1, on behalf of the Compireller and Auditor General of India. have conducted n
supplementary audit under section 619(3}(b) of the Company Act, 1956 of financial
statements of Mahatma Phole Backward Class Development Corporation Limited
Mumbai for the Year ended 31 Mareh 2014, The supplementary audit has been carried
out independently without aceess to working papers of Statutory Auditors and is limited
primarily o inquiries of the Statutory Auditors and Company personnel and a selective
examination of some of the accounting records. On the basis of my audit nothing
significant has come to my knowledge which would give rise to any comment upen or

supplement to Statutory Auditer’s report.

For and on behalf of
The Comptroller and Auditor General of India

e [ =
féiﬂﬂ%-i.aﬁﬂﬂhb
(Sangita Choure)
Place: Mumbai PRINCIPAL ACCOUNTANT GENERAL
Date: (AUDIT)-ITI
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